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ANNUAL REPORT 
1979 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(GaP sD Fs) 


The Honourable Robert R. de Cotret, P.C., 
Minister of Industry, Trade and Commerce, 
Ottawa, Canada. 


Dear Mr. de Cotret, 


In accordance with Section 75 (3) of the Financial Administration Act, 
| have the honour to submit, on behalf of the Board of Directors, the Annual Report 
of Canadian Patents and Development Limited (CPDL) for the fiscal year 1978-79. 
The Company's Financial Statement and the Report of the Auditor General are 
included. 


Yours sincerely, 


D.N. Kendall, 
Chairman of the Board. 
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ANNUAL REPORT 


Canadian Patents and Development Limited (C P D L) was established to 
make available to the public, through licensing arrangements with industry, the 
industrial and intellectual property which results from publicly funded research 
and development. 


Activities 


C P D L may receive the ideas and inventions of public servants in all 
departments of the federal government and professional staff and employees of 
universities and other publicly funded and non-profit institutions. The ideas and 
inventions are first assessed for patentability and commercial use. Patent appli- 
cations may then be filed in various countries in respect of those which are 
considered commercially exploitable and patentable. Some which are not 
patentable may be licensed as know-how independently, or together with patent 
rights. That portion of the license fees and royalties paid under license agreements 
and retained by C P D L is used to defray C P D L commercial operating 
expenses. 


Operations 


C PD L, in carrying out its responsibilities in the financial year 1978-79, 
has endeavoured to maintain the averages it experienced in past years regarding 
assessment of inventions, the filing of patent applications and the licensing of 
industrial and intellectual property. That portion of the Government Organi- 
zation (Scientific Activities) Act, 1976, affecting C P D L, was proclaimed on May 
1st, 1978, and the issued shares of the Corporation, held by the National Research 
Council of Canada in trust for Her Majesty in right of Canada, were registered in the 
books of the Corporation in the name of Her Majesty in right of Canada, 
as represented by the Minister of Industry, Trade and Commerce. Upon comple- 
tion of the transfer of the shares, Section 17 of the National Research Council 
Act ceased to apply to the Corporation. At the Annual Meeting of the Shareholders 
in July 1978, the Board of Directors was authorized to seek a Certificate of 
Continuance under the Canada Business Corporations Act, which Certificate was 
issued July 21st, 1978. The Corporation now has no limitations on its operations 
except those contained in the Statutes of Canada, and can therefore carry out its 
responsibilities without restriction. 


Staff 


To facilitate the Corporation having its own personnel, legislation was 
required to permit the addition of C P D L to Part | of Schedule A of the Public 
Service Superannuation Act. This was accomplished with the enactment 
of the Government Organization Act, 1979, Chapter 13, S.C. 1978-79, which 
received Royal Assent on March 15th, 1979. As a result, C P D L should be 
staffed by its own personnel by not later than July 1st, 1979. 


SPECIAL AGREEMENT 


The Corporation entered into a Special Agreement 8th October 1978 with 
Arthur D. Little, Inc., regarding the finding of potential licensees for the invention 
"Composition for Preservation of Cut Blooms’’. No monies have been paid 


thereunder. 
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The Honourable Robert R. de Cotret, P.C. 
Minister of Industry, Trade and Commerce 
Ottawa, Ontario 


| have examined the balance sheet of Canadian Patents and Development 
Limited as at March 31, 1979 and the statements of surplus, income and expense 
and changes in financial position for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accordingly included 
such tests and other procedures as | considered necessary in the circumstances, 
except as noted below. 


| was unable to satisfy myself concerning the amount of royalty income 
set forth in the statement of income and expense because of the inadequacies of the 
system to verify royalties earned and reported. 


In my opinion, except for the effect of any adjustments which might 
have been required had | been able to satisfy myself with respect to the amount of 
royalty income, these financial statements give a true and fair view of the financial 
position of the Company as at March 31, 1979 and the results of its operations and 
the changes in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


| further report that, except for the failure to apply adequate procedures 
to check the accuracy of royalties earned as reported by licensees, in my opinion, 
Proper books of account have been kept by the Company, the financial statements 
are in agreement therewith and the transactions that have come undey my notice 
have been within its statutory powers. 


sgd J. J. Macdonell 


Auditor General of Canada 


Ottawa, Ontario 
June 5, 1979 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at March 31, 1979 


ASSETS 
1979 
Current 
Cash $ 62,283 
Term deposits 110,000 
Accounts receivable Suan 
Interest accrued on investments 3,347 
548,043 
Investments in bonds (market 
value, 1979 $342,700; 1978 
$375,063) (Note 3) 395,250 
Patent rights at nominal value 
(Note 4) 1 
Experimental equipment on loan to 
licensee at nominal value 
(Note5) 1 
$ 943,295 


The accompanying notes are an integral part of the financial statements. 


Certified correct on June 5, 1979: 


READ sae AIL 


President 


Approved: 


K. Glegg 


Director 


1978 


420,250 


$ 850,573 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 
(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at March 31, 1979 


LIABILITIES 


1979 1978, 
Current 
Accounts payable and accrued $ 455,287 $ 438,405 
Royalties paid in advance 38,958 32,861 
494,245 471,266 
Provision for employee termination 
benefits 52,400 46,100 
546,645 517,366 


EQUITY OF CANADA 
Capital stock 
Authorized — 10,000 shares of 
no par value = = 
Issued — 5,000 shares, 
fully paid 296,199 296,199 
Surplus 100,451 37,008 


396,650 333,207 


$ 943,295 $ 850,573 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 
for the year ended March 31, 1979 


Funds provided 


Parliamentary appropriation 


Redemption of bonds at date of maturity 


Funds applied 
Excess of expense over income 
Items not requiring an outlay of funds 


Increase in provision for employee 


termination benefits 


Increase (decrease) in working capital 
during the year 


Working capital (deficiency), beginning 
of the year 


Working capital (deficiency), end of 
the year 


USTs, 1978 
$ 250,000 $ 250,000 
25,000 — 
275,000 250,000 
186,557 379,463 
(6,300) (600) 
180,257 378,863 
94,743 (128,863) 
(40,945) 87,918 
GS texe}, 7ASkS) $ (40,945) 


The accompanying notes are an integral part of the financial statements. 


Statement of Surplus 
for the year ended March 31, 1979 


Balance at beginning of the year 
Funds provided by Parliamentary 
Appropriation — Science and 


Technology Vote 20 


Less: Excess of expense over 
income 


Balance at end of the year 


1979 1978 

$ 37,008 $ 166,471 
250,000 250,000 
186,557 379,463 
63,443 (129,463) 

$ 100,451 $ 37,008 


The accompanying notes are an integral part of the financial statements. 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Income and Expense 
for the year ended March 31, 1979 


1979 1978 
Royalty Income $ 1,075,844 $ 782,003 
Deduct: 
Awards to inventors 77,843 61,695 
Payable to third parties in accordance 
with agreements 249,549 243,968 
S27;o92 305,663 
748,452 476,340 
Other Income 
Service charges under agency agreements 36,744 49,084 
Interest on investments 42,819 50,280 
Interest charged on overdue accounts 7,129 12,543 
Miscellaneous 6,859 4,368 
93,551 116,275 
842,003 592,615 
Expense 
Salaries and employee benefits (Note 6) 518,569 521,169 
Patent agents’ fees and other patenting 
expenses (Note 7) 137,001 140,001 
Evaluation of compounds 100,000 106,146 
Professional and special services 127,201 64,380 
Accommodation, equipment and other rentals 65,416 60,059 
Office supplies, printing, equipment and 
furnishings 20,998 25,300 
Travel and removal 19,953 18,557 
Communications 20,472 15,672 
Bad debts expense 14,501 13,640 
Miscellaneous 4,449 7,154 
1,028,560 972,078 


Excess of expense over income $ 186,557 $ 379,463 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1979 


Objectives and operations of the Company 


Canadian Patents and Development Limited was established to make available 
to the public through licensing arrangements with industry, the industrial and 
intellectual property which results from  publicly—funded research and 


development. 


The Company receives and processes industrial and intellectual property 
under arrangements with Federal Government Departments, Crown Corporations 
and Agencies, universities, and other publicly financed institutions. Suitable 
protection is sought in Canada and other countries for such property in instances 
where there is a promise of commercial use. In respect of money received from 
the exploitation of such property, the Company pays awards to public servants 
under the Public Servants Inventions Act and makes payments to other 
originators of such property in accordance with the agreements entered into with 
them. 


Significant accounting policies 


Industrial and intellectual property rights 


Expenditures relating to the acquisition, protection, licensing and main- 
tenance of industrial and intellectual property rights are charged to expense 
as incurred. 


Development expenditures 

Expenditures for development assistance and equipment under development 
contracts are charged to expense as incurred and any recoveries are recorded 
as income in the year received. 

Royalties 

The Company estimates the amount of royalties receivable as at the year-end, 
based on the operations of their licensees to that date. The portion of the 
royalties that is applicable to third parties is credited to them in accordance 
with the agreement under which the rights were acquired. 


Service charges on overdue accounts 


The Company effects a service charge of 1°/ per month on the overdue 
portion of accounts receivable. 


Investment in bonds 

The Company carries investments in bonds at cost since it is management’‘s 
intention to hold the bonds to their dates of maturity. Differences between cost 
and par value are not amortized over the life of the bonds. 


Investment in bonds 


Details relating to the investments in bonds are as follows: 


(I 


Interest Market 

Issuer Rate Maturity Date Cost Value 
Government of 

Canada 51/295 August 1, 1980 $ 103,750 $ 94,450 
Canadian National 

Railway ANGE February 1, 1981 44,000 45,750 
Government of 

Canada 6—3/4% February 15, 1989 247,500 202,500 


$ 395,250 $ 342,700 


. Patent rights 


From 1948, to date, approximately $1,619,398 (1978 — $1,582,645) has 
been expended on the current inventory of unexpired patent rights for inventions. 


Equipment purchased under development contracts 


The cost of equipment purchased under active development contracts and 
held by a licensee amounts to $123,500. (1978 — $123,500) 


Employee benefits not charged to the Company 


The National Research Council performs certain personnel functions for 
the Company including the payment of salaries. The Company reimburses the 
Council for the amount of gross salaries paid on its behalf but not with respect 
to the employer’s share of the cost of certain of the related employee benefits. 
The cost of the latter is estimated to be equivalent to 13 / of gross salaries. 


The arrangement with the Council terminates June 24, 1979 and the Company 
will then assume the full cost of employee benefits. 


. Patent agents’ fees and other patenting expenses 


The Company incurs expense in obtaining and maintaining patents on 
inventions. Some of this expense is recoverable. A summary for the year is as 


follows: 

1979 1978 
Gross expense $ 273,830 $ 291,117 
Recovery 136,829 151,116 


Net expense Sais72001 $ 140,001 


8. Unrecorded royalties receivable 


Due to uncertainties of collection, these financial statements do not reflect 
the unpaid portion of royalties amounting to U.S. $166,150 with respect to 
the prior years operations of a foreign licensee which had been in dispute because 
of differences between that licensee and others using the invention. In 1973 
a five year agreement was entered into with a new foreign licensee who agreed 
to pay the outstanding amount on the basis of future sales with the unpaid 
balance as at March 31, 1978 to be remitted thirty days after that date. Since 
the new licensee did not make any payments up to March 31, 1978 the full 
amount became due and remains unpaid at March 31, 1979. 


Service charges of U.S. $21,500 have accrued on the unpaid royalties. 
Subsequent to the year end the Company submitted a settlement agreement to 
the licensee based on the licensee’s proposal to relinquish the license from the 
Company and pay one half of the outstanding amount due. At the time of 
preparing the 1979 financial statements, the settlement agreement has not been 
accepted by the licensee or approved by the Company’s Board of Directors. Any 
amounts received by the Company from the licensee may result in a payment to 
the inventor of up to 15% of such amounts received in accordance with the 
Public Servants Inventions Act. 


Supplementary Information 


On July 20, 1978, the Company was granted Articles of Continuance under 
the Canada Business Corporations Act. 
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‘“ANADIAN PATENTS AND DEVELOPMENT LIMITED 


ANNUAL REPORT 
1980 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(Gee Ds) 


Report to the Minister of Industry, 
Trade and Commerce 
on the examination of the 
accounts and financial statements of 
CANADIAN PATENTS AND DEVELOPMENT LIMITED 


for the year ended March 31, 1980 


The Honourable Herbert E. Gray, 
Minister of Industry, Trade and Commerce, 
Ottawa, Canada. 


Dear Mr. Gray, 


In accordance with Section 75(3) of the Financial Administration Act, 
| have the honour to submit, on behalf of the Board of Directors, the Annual 
Report of Canadian Patents and Development Limited (CPDL) for the fiscal year 
1979-80. The Company’s Financial Statement and the Report of the Auditor 
General are included. 


Yours sincerely, 


Sod2P-R. Gendron 
P.R. Gendron, 
Chairman of the Board. 


DIRECTORS 
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MS. BEVERLEY J. BROMLEY 

Paralegal Assistant, 

Conrad Bloomenthal, 

Barristers and Solicitors retired 21 February 1980 


JOAN CLARK, Q.C. 

Partner, Messrs, Ogilvy, Cope, 
Porteous, Montgomery, Renault, 
Clarke and Kirkpatrick 


L.D. CLARKE 
Chairman and Chief Executive Officer, 
Spar Aerospace Limited 


P.R. GENDRON 
Deputy Chairman of the Board, 
Pulp and Paper Research Institute of Canada 


K. GLEGG 
Vice-President (Industry), 
National Research Council of Canada 


W.F. GRAYDON 

Department of Chemical Engineering 
and Applied Chemistry, 

University of Toronto 


W.M. HILL 
President and Chief Executive Officer 
Canadian Patents and Development Limited 
retired 21 February 1980 


F. HAROLD HUMPHREY 
Inventor and Professional Engineer 


D.N. KENDALL 
Chairman, Enterprise Development Board, 
retired 21 February 1980 


J.P. KUTNEY 
Department of Chemistry, 
University of British Columbia 


P.E. QUINN 
Assistant Deputy Minister, Enterprise Development, 
Department of Industry, Trade and Commerce 


W.R. STADELMAN 
President, Ontario Research Foundation 


L. LIPKE 
Treasurer, Canadian Patents and Development Limited 
elected 21 February 1980 


J.R. HUGHES 
Chief Patent Officer, 
Canadian Patents and Development Limited 
elected 21 February 1980 


W.D. GORDON 
Vice-President and Secretary 
Canadian Patents and Development Limited 
elected 21 February 1980 


Executive 
Committee P.R. GENDRON - CHAIRMAN 
P.E. QUINN 
K. GLEGG 
JOAN CLARK 
W.F. GRAYDON 


Patenting, Licensing 

and Marketing 

Committee W.F. GRAYDON - CHAIRMAN 
K. GLEGG 
J.P. KUTNEY 


Litigation 

Committee JOAN CLARK - CHAIRMAN 
F.H. HUMPHREY 
W.R. STADELMAN 


Audit Committee L.D. CLARKE - CHAIRMAN 
P.E. QUINN 
W.R. STADELMAN 
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OFFICERS 


Chairman of Board of Directors 


President and Chief Executive 


Officer 


Vice-President & Chief Executive 
Officer 


Secretary 


Treasurer 


BRANCHES 


Marketing and Licensing 


Patents 


Contracts & Licensing 


Administration 


LEGAL ADVISER 


AUDITOR 


BANKERS 


HEAD OFFICE 


D.N. Kendall Retired 21 Feb. 1980 
P.R. Gendron Appointed 21 Feb. 1980 


W.M. Hill Retired 30 Nov. 1980 


W.D. Gordon Appointed 21 Feb. 1980 
W.D. Gordon 


Lois Lipke 


K.F. Crowe, Chief 
M.T. DaSilva 

J. Canning 

R. Hendry 

D. Conn 


J.R. Hughes, Chief 
A.A. Thomson 
F.W. Lemon 

R.G. Bitner 

E. Rymek 

W.D. Gordon, Chief 


Lois Lipke, Chief 


Department of Justice 

The Auditor General of Canada 

The Canadian Imperial Bank of Commerce 
275 Slater Street, 


Ottawa, Ontario 
K1A OR3 
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Canadian Patents and Development Limited (C P D L) was established 
to make available to the public, through licensing arrangements with industry, 
the industrial and intellectual property which results from publicly funded research 
and development. 


Activities 


CPDL may receive the ideas and inventions of public servants in all 
departments of the federal government and professional staff and employees of 
universities and other publicly funded and non-profit institutions. The ideas and 
inventions are first assessed for patentability and commercial use. Patent applications 
may then be filed in various countries in respect of those which are considered 
commercially exploitable and patentable. Some which are not patentable may be 
licensed as know-how independently, or together with patent rights. That portion 
of the license fees and royalties paid under license agreements and retained by CPDL 
is used to defray CPDL commercial operating expenses. 


Operations 


CPDL, in carrying out its responsibilities in the financial year 1979-80, 
again has endeavoured to maintain the averages it experienced in past years regarding 
assessment of inventions, the filing of patent applications and the licensing of 
industrial and intellectual property. 


CPDL has now made the transition from a subsidiary agency Crown 
corporation to a full agency Crown corporation, reporting to Parliament through 
the Minister of Industry, Trade and Commerce, without encountering too many 
problems. Predicted changes, however, in CPDL policies have yet to be determined. 


A consultant has been engaged to do an in-depth study of the CPDL 
objects and purposes, as well as the existing policies and procedures and it is expected 
that the recommendations of the consultant will be reviewed by the Board of 
Directors by mid-year, with the implementation of selected recommendations as 
soon thereafter as practicable. In the meantime, every effort is being made to ensure 
the maintenance of the already accepted high CPDL standards in patenting, 
marketing and licensing of industrial and intellectual property and other technology. 


Staff 


Some reorganization of the CPDL staff was expected to take place in 
the past year, but this has been held in abeyance pending the implementation of 
the policy changes mentioned above. The position of President is to remain vacant 
until the Board of Directors receives and acts on the Consultant's recommendations. 
The staff now consists of 26 individuals whose loyalty and dedication are the very 
basis of the Corporation’s successful transition to a full Agency Corporation. 


Achievements 


CPDL has been successful in licensing some very diverse technology to a 
variety of industries, as is shown in the following list of current licensees: 


Abbott Laboratories Inc. 
Aero-Aqua Inc. 

Alberta Wheat Pool 

Alchem Ltd. 

Algas Resources Limited 

Alloy Foundry Co. Ltd. 
American Minechem Corp. 
American Wood Products Ltd. 
Andec Mfg. 

Aoco Ltd. 

Arcanum Corp. 

Ardew Wood Products Ltd. 
Arvid Machine & Tool Co. Ltd. 
A-Tec Engineered Products Ltd. 
Athabasca Research Corp. Ltd. 
Atlantic Bridge Company Limited 
Atomic Energy of Canada Ltd. 
Aviation Electric Ltd. 

Bank of Canada 

Bell Northern Research Limited 
Bow Rae Sales & Services Limited 
Bruel & Kjaer 

Brunette Machine Works Ltd. 
CAE Electronics Ltd. 

Canadian Gypsum Co. Ltd. 
Canadian Marconi Co. 

Canadian Penitentiary Service 
Canadian Research Institute 
Canadian Vacuum Equipment Co. Ltd. 
Canex Placer Ltd. 

Carleton University 
Caulfield-Liron Consultants Ltd. 
Champlain Power Products Ltd. 
Columbia Plastics Ltd. 

COM DEV Ltée 

Computing Devices Company 
CSP Foods Ltd. 

Cyclone Engineering Sales Ltd. 
DAF Indal Ltd. 

DG Instruments Ltd. 

Digital Electronic Laboratories Ltd. 
Durand Machine Co. Ltd. 

Eco Exploration Co. Ltd. 
Ecoplastics Ltd. 

EDA Instruments Inc. 

E.l. Dupont de Nemours & Co. 
Electrohome Ltd. 

Eli Lilly & Co. 

Elstat Limited 

Federal Pioneer Ltd. 

F. Hoffman-Laroche & Co. 
Fiberglas Canada Ltd. 

Flowers Canada Ltd. 
Fluidynamic Devices Ltd. 

Fries and Fries Inc. 

Fuji Seito Co. Ltd. 

GTW Resource Inventory Radar Ltd. 
Gen-Tec (1969) Inc. 

Genu Products Canada Ltd. 


Geometrics Inc. 

Geonics Ltd. 

George Kelk Ltd. 

Geostudio Consultants Ltd. 

Guelph Engineering Co. Ltd. 

Guildline Instruments Ltd. 

Hammond Manufacturing Co. Ltd. 

Hawker Siddeley Canada Ltd. 

Hermes Electronics Ltd. 

Hoffman - La Roche Inc. 

Hovey & Associates (1979) Ltd. 

Huntec (’70) Ltd. 

Idaho Fresh-Pak Inc. 

Identicard Ltd. 

Industrial High Pressure Systems 

International Mobile Data Inc. 

Iroquois Chemicals Ltd. 

Isolation Systems Limited 

J.K. Smit and Sons Diamond Product 

Kellogg Salada Canada Ltd. 

Knowles & Haddow Limited 

Kolilmorgen Corp. 

Kuraray Co. Ltd. 

La Corporation de |’Ecole 
Polytechnique de Montréal 

Leigh Instruments Ltd. 

Litton Systems Canada Limited 

Lumonics Research Ltd. 

MDS Health Group Ltd. 

MacCallum Stewart & Assoc. 

MacDonald Dettwiler & Assoc, Ltd. 

MacGregor Industrial Electronics Ltd. 

Marathon Battery Co. Ltd. 

Marine Colloids Ltd. 

Marsland Engineering Ltd. 

McCain Foods Ltd. 

Mega Systems Design Ltd. 

Megatronix Ltd. 

Merck Sharpe and Dohme Canada Ltd. 

Metriguard Inc. 

Millipore Corp. 

Mining Industry Research Organization 
of Canada 

Misener Holdings Limited 

Moore & Gentry Eng. 

Neptune Coal Terminals Ltd. 

Nippon Mining Co. Ltd. 

Noranda Mines Ltd. 

Norcanair 

Norpak Ltd. 

Northern Wood Preservers Ltd. 

O.H. Johns Glass Co. Ltd. 

O.J. Company 

Ontario Mission of the Deaf 

Ontario Shade Tree Council 

Otal Precision Co. Ltd. 

Perkin - Elmer Corp. 

Petrie Telecommunications Ltd. 

Pfizer Co. Ltd. 
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Pharmacia (Can) Ltd. 
Plant Products Co. Ltd. 
Portocean Ltd. 

Prasco (79) Ltd. 
Preci-Tech Limited 

QA Laboratories Limited 
QM Machine Works Ltd. 


Quality Communications Products Ltd. 


RAB Dedesco Ltd. 

Radionics Ltd. 

Railcar Co. Ltd. 

Raflo Devices Ltd. 

R.B.H. Cybernetics (1970) Ltd. 
Reuter-Stokes Can. Ltd. 
Richard Brancker Research Ltd. 
SAFT Batteries Ltée. 
Saskatchewan Power Corporation 
Scintrex Ltd. 

Scocean Technology Ltd. 

Scott Plastics Ltd. 

SED Systems Ltd. 

Semco Instruments Co. Ltd. 
Setcom Corp. 

Sinclair Radio Laboratories Ltd. 
Smith Roles Ltd. 


Space Research Corp. (Quebec) Inc. 
Spar Aerospace Products Ltd. 
Sperry Rand Canada Ltd. 

Stake Technology Ltd. 

State Industries Ltd. 

Strite Industries Ltd. 

Terra Energy Ltd. 

The Pas Lumber Co. Ltd. 

TIM Corp. 

Triodetic Building Products Ltd. 
Troy Metal Industries Ltd. 

Union Carbide Can. Ltd. 

United Kingdom Atomic Energy Authority 
United States Gypsum Co. 

Uniroyal Ltd. 

Unican Electrochemical Products Ltd. 
Varian (Vacuum Div.) 

Vidbec Ltd. 

Vortek Industries Ltd. 

Vortek Systems Ltd. 

Waitaki Industries Ltd. 

Waltec Industries Ltd. 

Weld Process International Ltd. 
W.P. London and Assoc. Ltd. 


The Honourable Herbert Eser Gray, P.C., M.P. 
Minister of Industry, Trade and Commerce 
Ottawa, Ontario 


| have examined the balance sheet of Canadian Patents and 
Development Limited as at March 31, 1980 and the statements of retained earnings, 
income and expense and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as | considered necessary 
in the circumstances. 


In my opinion, these financial statements give a true and fair view 
of the financial position of the Company as at March 31, 1980 and the results of its 
operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a _ basis 
consistent with that of the preceding year. 


sgd. Rhéal Chatelain 


Senior Deputy Auditor General of Canada 
for the Auditor General of Canada 


Ottawa, Ontario 
May 29, 1980 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 
(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at March 31, 1980 


ASSETS 
1980 1979 
Current 
Cash $ 37,403 $ 62,283 
Term deposits 280,000 110,000 
Accounts receivable 294,495 372,413 
Interest accrued on investments 4,381 3,347 
Other current assets 26,342 _ 
642,621 548,043 
Investments in bonds (market 
value, 1980 $310, 075; 1979 
$342,700) (Note 3) 395,250 395,250 
Patent rights at nominal value 
(Note 4) 1 1 
Experimental equipment on loan to 
licensee at nominal value 
(Note 5) 1 1 
$ 1,037,873 $ 943,295 


The accompanying notes are an integral part of the financial statements. 


Approved: 


sgd. K. Glegg 


Director 


Sgd.-P. (6. Ouinn 


Director 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 
(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at March 31, 1980 


LIABILITIES 


1980 1979 
Current 
Accounts payable and 
accrued liabilities $ 439,672 $ 455,287 
Royalties paid in advance 57,030 38,958 
496,702 494,245 
Provision for employee 
termination benefits 59,230 52,400 
555,932 546,645 


EQUITY OF CANADA 


Capital stock 


Authorized — 10,000 share of 
no par value — — 


Issued — 5,000 shares, 
fully paid 296,199 296,199 


Retained Earnings 185,742 100,451 
481,941 396,650 


$ 1,037,873 $ 943,295 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 
peti a Te ee ee 


Statement of Income and Expense 
for the year ended March 31, 1980 


1980 1979 
Royalty Income $ 1,031,163 $ 1,075,844 
Deduct: 
Awards to inventors 65,580 77,843 
Payable to third parties in 
accordance with agreements 280,753 249,549 
346,333 327,392 
684,830 748,452 
Other Income 
Service charges under agency agreements 31,662 36,744 
Interest on investments 52,314 42,819 
Interest charged on overdue accounts 32,110 7,129 
Miscellaneous 3,689 6,859 
119,775 93,551 
804,605 842,003 
Expense 
Salaries and employee benefits (Note 6) 662,327 518,569 
Professional and special services 107,670 127,201 
Patent agents’ fees and other patenting 
expenses (Note 7) 80,107 137,001 
Accomodation, equipment and other rentals 62,459 65,416 
Legal fees 35,202 
Office supplies, printing, equipment and 
furnishings 24,909 20,998 
Communications 23,922 20,472 
Travel and removal 17,601 19,953 
Bad debts expense 6,964 14,501 
Miscellaneous 1,103 4,449 
Evaluation of compounds — 100,000 
1,022,264 1,028,560 
Excess of expense over income $ 217,659 $ 186,557 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Retained Earnings 
for the year ended March 31, 1980 


1980 1979 
Balance at beginning of the year $ 100,451 $ 37,008 
Funds provided by Parliamentary 
Appropriation — Industry, Trade & 
Commerce Vote 20 (1979 — Science 
& Technology Vote 20) 302,950 250,000 
Less: Excess of expense over income 217,659 186,557 
85,291 63,443 


Balance at end of the year $ 185,742 $ 100,451 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 
for the year ended March 31, 1980 


1980 
Funds provided 
Parliamentary appropriation $ 302,950 
Redemption of bonds at date of maturity _— 
302,950 
Funds applied 
Excess of expense over income 217,659 
Items not requiring an outlay of funds 
Increase in provision for employee 
termination benefits (6,830) 
210,829 
Increase (decrease) in working capital 
during the year 92,121 
Working capital (deficiency), beginning 
of the year 53,798 


Working capital, end of the year $ 145,919 


The accompanying notes are an integral part of the financial statements. 


1979 


$ 250,000 
25,000 


275,000 


186,557 


(6,300) 


180,257 
94,743 


(40,945 ) 


$ 53,798 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1980 


1. Objectives and operations of the Company 


Canadian Patents and Development Limited was established to make 
available to the public through licensing arrangements with industry, the 
industrial and intellectual property which results from publicly-funded research 
and development. 


The Company receives and processes industrial and intellectual property 
under arrangements with Federal Government Departments, Crown Corporations 
and Agencies, universities, and other publicly-financed institutions. Suitable 
protection is sought in Canada and other countries for such property in instances 
where there is a promise of commercial use. In respect of money received from 
the exploitation of such property, the Company pays awards to public servants 
under the Public Servants Inventions Act and makes payments to other origina- 
tors of such property in accordance with the agreements entered into with them. 


2. Significant accounting policies 

Industrial and intellectual property rights 

Expenditures relating to the acquisition, protection, licensing and 
maintenance of industrial and intellectual property rights are charged to expense 
as incurred. 

Development expenditures 

Expenditures for development assistance and equipment under 
development contracts are charged to expense as incurred and any recoveries 
are recorded as income in the year received. 

Royalties 

The Company estimates the amount of royalties receivable as at the year- 
end, based on the operations of their licensees to that date. The portion of the 
royalties that is applicable to third parties is credited to them in accordance with 
the agreement under which the rights were acquired. 


Service charges on overdue accounts. 


a 0 
The Company effects a service charge of 1% per month on the overdue 
portion of accounts receivable. 


Investment in bonds 

The Company carries investments in bonds at cost since it is management's 
intention to hold the bonds to their dates of maturity. Differences between cost 
and par value are not amortized over the life of the bonds. 


3. Investment in bonds 


Details relating to the investments in bonds are as follows: 


Interest 
Issuer Rate Maturity Date Cost Market Value 
Government of . 
Canada 5-1/2 is August 1, 1980 $ 103,750 96,950 
Canada National ° 
Railway 4 ho February 1, 1981 44,000 46,250 
Government of ° 
Canada 6-3/4 vs February 15, 1989 247,500 166,875 


$ 395,250 $ 310,075 
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. Patent rights 


From 1948, to date, approximately $1,665,157 (1979 — $1,619,398) 
has been expended on the current inventory of unexpired patent rights for 
inventions. 


Equipment purchased under development contracts 

The cost of equipment purchased under active development contracts 
and held by a licensee amounts to $123,500. (1979 — $123,500) 
Employee benefits 

The Company assumed the costs of employee benefits as of 25 June 1979 


when the Company officially hired its own staff, who were previously employed 
by the National Research Council of Canada. 


Patent agents’ fees and other patenting expenses 


The Company incurs expense in obtaining and maintaining patents on 
inventions. Some of this expense is recoverable. A summary for the year is as 
follows: 


1980 1979 
Gross expense $ 220,280 $ 273,830 
Recovery 140,173 136,829 
Net expense $ 80,107 $ 137,001 


Unrecorded royalties receivable 


Due to uncertainties of collection, these financial statements do not 
reflect the unpaid portion of royalties amounting to U.S. $31,952 with respect 
to the prior years’ operations of a foreign licensee. If this amount is received 
this may result in a payment to the inventor of up to 15% in accordance with 
the Public Servants Inventions Act. 
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ANNUAL REPORT 
1981 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(esha 1) 


The Honourable Herbert E. Gray, P.C., M.P., 
Minister of Industry, Trade and Commerce, 
Ottawa, Canada 


Dear Mr. Gray, 


In accordance with Section 75(3)) of the Financial Administration Act, 
I have the honour to submit, on behalf of the Board of Directors, the Annual 
Report of Canadian Patents and Development Limited (CPDL) for the fiscal year 
1980-81. The Company's Financial Statement and the Report of the Auditor General 
are included. 


Yours sincerely, 


sed. P.R. Gendron 
P.R. Gendron, 
Chairman of the Board 
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DIRECTORS JOAN CLARK, Q.C. 
Partner, Messrs. Ogilvy, Cope, 
Porteous, Montgomery, Renault, 
Clarke and Kirkpatrick 


Leb. CLARKE 
Chairman and Chief Executive Officer 
Spar Aerospace Limited 


P.R. GENDRON 
Deputy Chairman of the Board 
Pulp and Paper Research Institute of Canada 


K. GLEGG 
Vice-President (Industry) 
National Research Council of Canada 


W.F. GRAYDON 

Department of Chemical Engineering 
and Applied Chemistry 

University of Toronto 


F. HAROLD HUMPHREY 
Inventor and Professional Engineer 


J.P. KUINEY 
Department of Chemistry 
University of British Columbia 


P.E. QUINN 
Assistant Deputy Minister, Enterprise Development 
Department of Industry, Trade and Commerce 


W.R. STADELMAN 
President, Ontario Research Foundation 


L. LIPKE 
Treasurer, Canadian Patents and Development Limited 


W-D. GORDON 
Vice-President and Secretary 
Canadian Patents and Development Limited 


J.R. HUGHES 

Chief Patent Officer 
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Secretary W.D. Gordon 
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Marketing and Licensing K.F. Crowe, Chief 
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Canadian Patents and Development Limited (C P D L) was established to 
make available to the public, through iicensing arrangements with industry, the 
industrial and intellectual property which results from publicly funded research 
and development. 


Activities 


The ideas and inventions of public servants in all departments of the 
federal government and professional staff and employees of universities and other 
publicly funded and non-profit institutions may be made available to CPDL. When 
received they are first assessed for proprietary protection and commercial use 
and, in most instances, patent applications are then filed in various countries 
in respect of those which are considered commercially exploitable and patentable. 
Unpatentable technology may be licensed as know-how independently, or together 
with patent rights. That portion of the license fees and royalties received and 
retained by CPDL is used to defray CPDL commercial operating expenses. 


Operations 


CPDL is a full agency Crown corporation, reporting to Parliament through 
the Minister of Industry, Trade and Commerce. For most of the past year a study 
of CPDL's role and operations has been under way; however, predicted changes to 
CPDL policies have yet to be formulated. The consultant engaged to do the 
in-depth study of the CPDL objects and purposes, as well as the existing policies 
and procedures, presented a report to the Board of Directors in September 1980, 
but the Board decided that the matter required further study. The consultant was 
retained to perform additional work, it being anticipated that specific 
recommendations could be developed and implemented before October, 1981. 

CPDL in carrying out its current responsibilities in the fiscal year 
1980-81, processed 236 new cases, accepting 82 for exploitation. Patent 
applications were filed in respect of 132 inventions, some of which were accepted 
prior to this fiscal year. 133 patents issued during the year on all patent 
applications being prosecuted by the Corporation. This number included 33 
patents issued for Atomic Energy of Canada Limited technology. Industrious 
marketing and licensing resulted in an above average number of 41 license 
agreements being negotiated. 

Notwithstanding that the anticipated, and much needed, changes in 
operations were again held in abeyance, CPDL had one of the most successful years 
in its history, as evidenced by the financial statements included in this 
report. 


Sitar 


The reorganization of the CPDL staff that was expected to take place in 
the past year, was postponed pending the implementation of the policy changes 
mentioned above. The position of President will remain vacant until the Board of 
Directors receives and acts on the Consultant's recommendations. The Corporation 
however, maintained its high standards through the admirable performance of the 
staff, now numbering only 23, that make up a rare combination of talents 
involving technical, patent, legal, commercial and administrative skills. 
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Licensees 


The following is a current list of Corporations which now have licenses 
from CPDL in respect of a wide range of developments arising from the CPDL 
sources of technology: 


Abbott Laboratories Inc. Ecoplastics Ltd. 

Aero~Aqua Inc. EDA Instruments Inc. 

Alberta Government Telephone E.L. Dupont de Nemours & Co. 
Alberta Wheat Pool Electrohome Ltd. 

Alchem Ltd. Elstat Limited 

Algas Resources Limited F. Hoffman-Laroche & Co. 

Allan Moss & Associates Ltd. Fiberglas Canada Ltd. 

Alloy Foundry Co. Ltd. Fluidynamic Devices Ltd. 
American Minechem Corp. Foundation Electronic Instruments Inc. 
American Wood Products Ltd. F.P. Radars Ltd. 

Andec Mfg. Fries and Fries Inc. 

AOCO mits UG BESLIEO) Gon  lierele 

Applied Microsystems Ltd. Gen-Tec (1969) Inc. 

Arcanum Corp. Genu Products Canada Ltd. 
Ardew Wood Products Ltd. Geonics Ltd. 

Arvid Machine & Tool Co. Ltd. George Kelk Ltd. 

A-Tec Engineered Products Ltd. Geostudio Consultants Ltd. 
Athabasca Research Corp. Ltd. Guelph Engineering Co. Ltd. 
Atlantic Bridge Company Limited Guildline Instruments Ltd. 
Atomic Energy of Canada Ltd. Hammond Manufacturing Co. Ltd. 
Bank of Canada Hawker Siddeley Canada Ltd. 
B.C. Telephone Company Hermes Electronics Ltd. 

Bell Canada Hoffman-La Roche Inc. 

Bell Northern Research Limited Hovey & Associates (1979) Ltd. 
Black Clawson-Kennedy Ltd. Hunter CU700" Inted: 

Bow Rae Sales & Services Limited Idaho Fresh-Pak Inc. 

Bristol Aerospace Ltd. Identicard Ltd. 

Bruel & Kjaer Industrial High Pressure Systems 
Brunette Machine Works Ltd. Infomart 

CAR Electronics Ltd. International Mobile Data Inc. 
Canada Wire & Cable Ltd. Iroquois Chemicals Ltd. 
Canadian Applied Technology Isolation Systems Limited 
Canadian Gypsum Co. Ltd. Itek Optical Systems 

Canadian Marconi Co. J.K. Smit and Sons Diamond Product 
Canadian Penitentiary Service Kellogg Salada Canada Ltd. 
Canadian Vacuum Equipment Co. Ltd. Kemanord AB 

Canex Placer Ltd. Ketchum Manufacturing Sales Ltd. 
Carleton University Kikko Foods Corporation 
Caulfield-Liron Consultants Ltd. Kollmorgen Corp. 

Champlain Power Products Ltd. Kuraray Co. Ltd. 

Columbia Plastics Ltd. La Corporation de 1l'Ecole 

COM DEV Ltée Polytechnique de Montréal 
Computing Devices Company Leigh Instruments Ltd. 

CSP Foods Ltd. Litton Systems Canada Limited 
Cyclone Engineering Sales Ltd. Lumonics Research Ltd. 

DAF Indal Ltd. MDS Health Group Ltd. 

DG Instruments Ltd. MacCallum Stewart & Assoc. 
Digital Electronic Laboratories Ltd. Marathon Battery Co. Ltd. 


Durand Machine Co. litds Marine Colloids Ltd. 


McCain Foods Ltd. 

McPhar Geophysics 

Mead Corporation 

Medical Products Institute 

Mega Systems Design Ltd. 
Megotronix Ltd. 

Merck Sharpe & Dohme Canada Ltd. 
Metriguard Inc. 

Miller Communications Systems Ltd. 
Millipore Corp. 

Mining Industry Research Organization 
of Canada 

Misener Holdings Limited 

Moore & Gentry Eng. 

Neptune Coal Terminals Ltd. 
Newfoundland Oceans Research & 
Development Corp. 

Nippon Mining Co. Ltd. 

Noranda Mines Ltd. 

Norcanair 

Norpak Ltd. 

Northern Wood Preservers Ltd. 
Onn muOnnsnG acc Co. uted. 

O.J. Company 

Ontario Mission of the Deaf 
Ontario Shade Tree Council 
OtalePreeitsiom Co... bid. 

OVAAC 8 International (Canada) Ltd. 
Perkin-Elmer Corp. 

Petrie Telecommunications Ltd. 
Ditezer Co. lutedi. 

Pinette and Therrien Mills Ltd. 
Pilewoe IWieexekineies Celg iWiels 
Portocean Ltd. 

Preci-Tech Limited 

QA Laboratories Limited 

Quality Communications Products Ltd. 
RAB Dedesco Ltd. 

Radionics Ltd. 

Rafna Industries Limited 

Rebelo Cy bernetres: l970) Medic 
Repco Limited 

Reuter-Stokes Canada Ltd. 
Richard Brancker Research Ltd. 
Saskatchewan Power Corporation 
Scannar Engineering Ltd. 

Sciex Inc. 


Scintmesx. (itd. 

Scotia Recovery Systems Ltd. 
Scott Plastics itd. 

SED Systems Ltd. 

Semco Instruments Co. Ltd. 
Sentrol Systems Limited 

Setcom Corp. 

Sinclair Radio Laboratories Ltd. 
Smith Roles Ltd. 

Sonotek Ltd. 

Spar Aerospace Products Ltd. 
Sperry Rand Canada Ltd. 

Stake Technology Ltd. 

State Industries Ltd. 

Strite Industries Ltd. 

Temfibre Inc. 

Terra Energy Ltd. 

The Pas Lumber Co. Ltd. 

The New Brunswick Telephone Company 
TIM Corp. 

Triodetic Building Products Ltd. 
Troy Metal Industries Ltd. 

TSD Display Products Canada Inc. 
Union Carbide Canada Ltd. 

United Kingdom Atomic Energy Authority 
United States Gypsum Co. 
Uniroyal Ltd. 

University of Montreal 
University of Waterloo 

Valera Electronics Inc. 

Van Dusen Commercial Dev. Corp. 
Vidbec Ltd. 

Vital Industries Ltd. 

Vortek Industries Ltd. 

Vortek Systems Ltd. 

Waitaki Industries Ltd. 

Waltec Industries Ltd. 

Weld Process International Ltd. 
Wilson Laboratories (1973) Ltd. 
W.P. London and Assoc. Ltd. 


10 


Report to the Minister of Industry, 
Trade and Commerce 
on the examination of the 
accounts and financial statements of 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


for the year ended March 31, 1981 
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The Honourable Herbert Eser Gray, P.C., MeP., 
Minister of Industry, Trade and Commerce, 
Ottawa, Canada 


I have examined the balance sheet of Canadian Patents and Development 
Limited as at March 31, 1981 and the statements of operations, retained earnings, 
and changes in financial position for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Company as at March 31, 1981 and the results of its 
operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been 
kept by the Company, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within its statutory 
powers. 


sgd.- Rhéal Chatelain 
Senior Deputy Auditor General of Canada 
for the Auditor General of Canada 


Ottawa, Ontario 
May g297, al 9 Sill 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(incorporated under the Canada Business Corporations Act ) 


Balance Sheet 
as at March 31, 1981 


ASSETS 


Current 


Cash 

Term deposits 

Accounts receivable (net) 
Interest accrued on investments 
Other current assets 


Investment in bonds (market 
value 1981 $261,263; 1980 
SS LOeOu5)) 


Patent rights at nominal value 
(Note 3) 


Experimental equipment on loan 
to licensee at nominal value 
(Note 4) 


1981 


su d0s ees 
895,000 
164, 236 
10,879 


6,245 


2,180,191 


347,500 


ow AE Oe 


395,25 


$ 1,037,87% 


The accompanying notes are an integral part of the financial statement 


Approved: 
sgd. P. E. Quinn 


Director 


sgd. W. D. Gordon 


Director 


LIABILITIES 


Current 


Accounts payable and accrued 
liabilities 


Royalties paid in advance 


Provision for employee 
termination benefits 


} 


Capital Stock 


Authorized - 10,000 shares of 
no par value 


Issued - 5,000 shares fully paid 


Retained earnings 


EQUITY OF CANADA 


1981 


$ 1,525,642 
74,550 


1,600,192 


80,615 


1,680,807 


296,199 


550,687 


846 , 886 


$ 2,527,693 


1980 


439,672 


57,030 


496,702 


59,250 


DODO 


296,199 


185,742 


481,941 


$ 1,037,873 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Operations 
for the year ended March 31, 1981 


1981 1980 
Royalty Income I Alotsibys Se, Sale OS eos 
Deduct: Por 
Awards to Inventors V175,956 65,580 
Payable to third parties in 
accordance with agreements Dida ZO 280), 153 
689n2on 346,333 
995,968 684,830 
Other Income 
Interest on investments WSIS) 5 (AGG) Oo oer 
Service charges under agency agreements 29,816 31,662 
Interest charged on overdue accounts De, $25 110 
Miscellaneous 4,275 3,689 
170,071 WS ES) 
lOO 039 804,605 
Expense 
Salaries and employee benefits 736,498 6625327 
Professional and special services 112,954 107,670 
Patent agent fees and other patenting 
expenses (Note 5) LiL, Mesys, 80,107 
Accommodation, equipment and other rentals 70,590 62,459 
Office supplies, printing, equipment and 
furnishings 36,600 24,909 
Communications Zeno 234.922. 
Travel and removal 73) PAUI 17,601 
Bad debts expense 16,042 6,964 
Legal fees L223 95 354202 
Miscellaneous 55028 AOS 
Payments in respect of Sugar cane separation 
process (Note 6) 124,163 - 
UL stsi7/'5) stehSy// IR O2Z2R264 
Excess of expense over income before 
Parliamentary appropriations $ 709,818 $ PAIL SSS} 
Parliamentary appropriations 
Industry, Trade and Commerce Vote 20 350,000 302,950 
Supplementary appropriation (Vote 20) for 
payments in respect of Sugar cane 
separation process (Note 6) PLZT? - 
ROTA LOS 302,950 
Excess of income over expense for the year $ 364,945 $ 85,291 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Retained Earnings 
for the year ended March 31, 1981 


1981 1980 
Balance at beginning of year $ 185,742 $ 100,451 
Excess of income over expense for the year 364,945 85,291 
Balance at end of year $ 550,687 $ 185,742 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 
for the year ended March 31, 1981 


Working capital provided 


Parliamentary appropriation for operations 
Supplementary appropriation for payments in 
respect of Sugar cane separation process 

(Note 6) 
Redemption of bonds at date of maturity 


Working capital applied 


Excess of expense over income 

Item not requiring an outlay of funds 
Increase in provision for employee 
termination benefits 


Increase in working capital 
during the year 


Working capital, beginning 
of the year 


Working capital, end of the year 


The accompanying notes are an integral part of the 


$ 


$ 


1981 


350, 000 


724,763 


47,750 


[122,513 


709,818 


(21,385) 


688,433 


434,080 


145,919 


579,999 


$ 


financial statements 


1980 


S02 95C€ 


302,950 


Ze ODo 


(6,830) 


210,829 


99° bon 


53,798 


145,919 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1981 


1. Objectives and operation of the Company 


Canadian Patents and Development Limited (CPDL) was established to make 
available to the public through licensing arrangements with industry, the 
industrial and intellectual property which results from publicly-funded 
research and development. 


The Company receives and processes industrial and intellectual property 
under arrangements with Federal Government Departments, Crown Corporations and 
Agencies, universities, and other publicly-financed institutions. Suitable 
protection is sought in Canada and other countries for such property in 
instances where there is a promise of commercial use. In respect of money 
received from the exploitation of such property, the Company pays awards to 
public servants under the Public Servants Inventions Act and makes payments to 
other originators of such property in accordance with the agreements entered 
into with them. 


2. Significant accounting policies 

Industrial and intellectual property rights 

Expenditures relating to the acquisition, protection, licensing and 
maintenance of industrial and intellectual property rights are charged to 
expense as incurred. 

Royalties 

Royalty income, and the portion thereof payable to third parties, is 
recorded on an accrual basis. 

Investment in bonds 

Investments in bonds are carried at cost since it is management's 
intention to hold the bonds to maturity. Interest income is recorded on an 
accrual basis. 


3. Patent rights 


From 1948, to date, approximately $1,731,425 (1980 —- $1,665,157) has been 
expended on the current inventory of unexpired patent rights for inventions. 
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4. Equipment purchased under development contracts 


The cost of equipment purchased under active development contracts and 
held by a licensee amounts to $123,500. (1980 —- $123,500). 


5. Patent agents' fees and other patenting expenses 


The Company incurs expense in obtaining and maintaining patents on 
inventions. Some of this expense is recoverable.- A summary for the year is as 
follows: 


1981 1980 
Gross expense S ZO 27 Saez 205280 
Recovery 99,738 405173 
Net expense See es 9 S20) OI 


6. Payments in respect of Sugar cane separation process 


In June 1979, the inventors of a Sugar cane separation process sued the 
Crown and CPDL to recover the right to license their inventions together with 
an alleged loss of royalty and other income. 

In 1981, CPDL recovered the right to license the patent from a licensee 
at a cost of $500,000, made a cash payment to the inventors of $100,000 for 
services to be rendered and incurred patent maintenance fees of $124,763, for 
a total cost of $724,763. Funds totalling $754,596 were provided to CPDL to 
finance this cost by the Department of Industry, Trade and Commerce under Vote 
20 of a supplementary appropriation from Parliament. An amount of $29,833 was 
returned to the department after final adjustment. 
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Canada 

dandadad 

] CANADIAN PATENTS SOCIETE CANADIENNE DES BREVETS 
AND DEVELOPMENT LIMITED — ET D’'EXPLOITATION LIMITEE 


ig Canadian Patents Societé canadienne des brevets 
and Development Limited et d'exploitation limitée 


275 Slater Street 275, rue Slater 
Ottawa, Canada Ottawa, Canada 
K1A OR3 K1A 0R3 


June 29, 1982 


The Honourable Herbert E. Gray, P.C., M.P., 
Minister of Industry, Trade and Commerce, 
Ottawa, Canada 


Dear Mr. Gray, 


In accordance with Section 75(3) of the Financial Administration 
Act, I have the honour to submit, on behalf of the Board of Directors, the 
Annual Report of Canadian Patents and Development Limited (CPDL) for the 
fiscal year 1981-82. The Company's Financial Statement and the Report of 
the Auditor General are included. 


Yours sincerely, 


sgd. P.R. Gendron 
P.R. Gendron, 
Chairman of the Board 
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Year of hairst 
DIRECTORS Appointment 


P.R. GENDRON, C.C. 1967 
Corporate Director 


W.F. GRAYDON 1970 
Department of Chemical Engineering 

and Applied Chemistry 

University of Toronto 


JOAN CLARK, Q.C. LOWS 
Partner, Ogilvy, Renault 


P.E. QUINN MSI 7 
Assistant Deputy Minister, Enterprise Development 
Department of Industry, Trade and Commerce 


F. HAROLD HUMPHREY 1978 
President, 
F.H. Humphrey Associates Ltd. 


K. GLEGG 1978 
Vice-President (Industry) 
National Research Council of Canada 


W.D. GORDON 1980 
Vice-President and Secretary 
Canadian Patents and Development Limited 


NA. CAFIK, P.C. 1981 
General Manager 
Epic Data Corporation 


E.J. KEARLEY 1981 
President & Executive Engineer 
E.J. Kearley & Associates Ltd. 


J. KEARNS 1981 
Professional and Inventor 


T.A. MCGUIRE 1981 
Director 

Economic Development 

Corporation of the City of North Bay 


D.G. TUCK 1981 
Head, Department of Chemistry 
University of Windsor 


K.F. CROWE 

Chief, Marketing & Licensing 

Canadian Patents and Development Limited 
Appointed June 1981 
Retired October 1981 


LOIS LIPKE 

Treasurer, 

Canadian Patents and Development Limited 
Appointed June 1981 
Retired October 1981 
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Vice-President and 
Chief Executive Officer W.D. Gordon 
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Canadian Patents and Development Limited (CPDL) was established in 1947 
to make available to the public, through contractual arrangements with industry, 
the industrial and intellectual property resulting from publicly funded research 
and development. For a number of years such activities were limited to 
assessing, patenting, marketing, and licensing of inventions. In recent years, 
these activities have been extended to copyright, trademarks and industrial 
design. In addition, a considerable amount of technological know-how has been 
licensed to industry. 


Activities 


The technology developed by public servants in the various departments of 
the federal government and by professional staff and employees of universities, 
as well as other publicly funded and non-profit institutions, may be made 
available to CPDL for exploitation. When first received, the technology is 
assessed for proprietary protection and commercial potential and suitable 
proprietary protection may be sought in various countries in respect of specific 
technology which is considered to be commercially exploitable. Technology that 
cannot be protected may be licensed independently as know-how, or in addition to 
proprietary rights. CPDL's commercial operating expenses are in part defrayed by 
the considerations received and retained by CPDL. 


Operations 


As a full agency Crown corporation, CPDL reports to Parliament through 
the Minister of Industry, Trade and Commerce. Two years ago, a study of CPDL's 
role and operation was commenced but it has not been completed mainly because the 
interrelationship between the CPDL role and other federal government programs has 
yet to be identified. The report of the consultant, engaged in 1980 and 1981 to 
perform an in-depth study of CPDL objects and purposes, has been used by 
governmental officers as a basis for the further study of existing programs and 
CPDL's relationship to them. Because of the complexity of the issues involved, 
the recommendations anticipated to have been implemented before October 1981 will 
undoubtedly be subject to considerable revision, resulting in a further delay in 
the re-organization of the corporation. 

Nevertheless, CPDL is continuing to carry out its responsibilities on an 
annual basis and in the fiscal year 1981-82, there were 174 new cases received, 
76 of which were accepted for exploitation, and 64 are pending for further 
consideration. Proprietary protection was sought in respect of 195 cases. There 
were 96 patents that issued during the year and 2 trademarks were accepted for 
registration. In the corporation's capacity as agent of Atomic Energy of Canada 
Limited, 28 patents were obtained in respect of the technology developed by that 
Corporation. Notwithstanding the general adverse business conditions encountered 
during the year, the Marketing and Licensing Officers negotiated 49 new license 
agreements on a variety of technology. Copyright, mainly in respect of computer 
programs, trademarks and industrial design became more than of passing interest 
to potential licensees, therefore the field of expertise of the Marketing and 
Licensing Officers was expanded accordingly. 

The gross royalty income for fiscal year 1981-82 was considerably less 
than earned in the previous year, which had been unusually high due to a large 
payment of royalties for stocks on hand held by a jiceusee at the expiration of 
the license agreement, and, while the commercial activities again produced a 
profit for the commercial operations of the Corporation, it was necessary to rely 
on funds of the parliamentary vote to support the non-commercial activities. 
Some of the licensed technology did not produce expected revenues, probably due 
to the economic downturn which all industries experienced during the past year. 
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Staff 


With the further postponement of the re-organization of CPDL, although a 
requirement continued to exist, there have been no staff changes other than the 
hiring of a Marketing and Licensing Officer to fill an existing vacancy. The 
position of the President remains vacant, but undoubtedly will be filled next 
year. To their credit, the 25 members of the staff have diligently and 
industriously dealt with workload under increasingly uncertain and difficult 
conditions. 


Licensees 
The following is a current list of Corporations which now have licenses 


from CPDL in respect of a wide range of developments arising from the CPDL 
sources of technology: 


Abbott Laboratories Inc. Cyclone Engineering Sales Ltd. 
Aero-—Aqua Inc. DARE cd aueinedic 

Alan Moss and Associates DG Instruments Ltd. 

Alberta Government Telephones Digital Electronic Laboratories Ltd. 
Alberta Wheat Pool Durand Machine Co. Ltd. 
Alchem Ltd. Ecoplastics Ltd. 

Algas Resources Limited EDA Instruments Inc. 

American Minechem Corp. E.1. Dupont de Nemours & Co. 
American Wood Products Ltd. Electrohome Ltd. 

Andec Manufacturing Ltd. Elstat Limited 

Aoco Ltd. F. Hoffman-Laroche & Co. 
Applied Microsystems Ltd. Fiberglas Canada Ltd. 

Arcanum Corp. Fluidynamic Devices Ltd. 

Ardew Wood Products Ltd. Foundation Electronic Instruments Inc. 
A-Tec Engineered Products Ltd. HeeemRadarcmlstGr. 

Athabasca Research Corp. Ltd. Fries and Fries Inc. 

Atlantic Bridge Company Limited igjat Sete@ COo ites 

ATM Industries Ltd. Gar-hagon Ltd. 

Atomic Energy of Canada Ltd. Gem Systems Ltd. 

Bank of Canada Gen-Tec (1969) Inc. 

Bausch and Lomb ARL Genu Products Canada Ltd. 

Bell Northern Research Limited Geonics Ltd. 

Bow Rae Sales & Services Limited George Kelk Ltd. 

Bristol Aerospace Ltd. Geostudio Consultants Ltd. 
Bruel & Kjaer Guillderakta Gls) mints 
Brunette Machine Works Ltd. Guildline Instruments Ltd. 

CAE Electronics Ltd. Hammond Manufacturing Co. Ltd. 
Canada Wire & Cable Ltd. Hawker Siddeley Canada Ltd. 
Canadian Marconi Co. Hermes Electronics Ltd. 
Canadian Penitentiary Service Hoffman-La Roche Inc. 

Canadian Vacuum Equipment Co. Ltd. Hovey & Associates (1979) Ltd. 
Canex Placer Ltd. Huntec ('70) Ltd. 

Carleton University Idaho Fresh-Pak Inc. 

Champlain Power Products Ltd. Identicard Ltd. 

Columbia Plastics Ltd. Industrial High Pressure Systems 
COM DEV Ltée Intercane Systems Inc. 
Computing Devices Company International Mobile Data Inc. 
Connaught Laboratories Ltd. Iroquois Chemicals Ltd. 


Connaught Research Institute Isolation Systems Limited 
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J.K. Smit and Sons Diamond Product 
Kellogg Salada Canada Ltd. 
KemaNord AB 
Ketchum Manufacturing Sales Ltd. 
Kollmorgen Corp. 
Kuraray Co. Ltd. 
La Corporation de 1'Ecole 

Polytechnique de Montréal 
Leigh Instruments Ltd. 
Litton Systems Canada Limited 
London Nuclear Ltd. 
Lumonics Research Ltd. 
MDS Health Group Ltd. 
MacCallum Stewart & Assoc. 
MacDonald PNettwiler & Associates Ltd. 
Maltech Consultants Inc. 
Marathon Battery Co. Ltd. 
Marine Colloids Ltd. 
Marwald AG Resources Corp. 
McCain Foods Ltd. 
McPhar Geophysics 
Mead Corporation 
Medical Products Institute Inc. 
Mega Systems Design Ltd. 
Megotronix Ltd. 
Merck Sharpe & Dohme Canada Ltd. 
Metrex Instruments Ltd. 
Metriguard Inc. 
Miller Communications Systems Ltd. 
Mining Industry Research Organization 
Misener Holdings Limited 
Moore & Gentry Eng. 
Neptune Coal Terminals Ltd. 
Newfoundland Oceans Research 

& Development Corp. 
Nippon Mining Co. Ltd. 
Noranda Mines Ltd. 
Norcanair 
Norpak Ltd. 
Northern Wood Preservers Ltd. 
O.H. Johns Glass Co. Ltd. 
O.J. Company 
Ontario Mission of the Deaf 
Ontario Shade Tree Council 
Otal Precision Co. Ltd. 
OVAAC 8 International (Canada) Ltd. 
Perkin-Elmer Corp. 
Petrie Telecommunications Ltd. 
Pfizer Co. Ltd. 
Photochemical Research Associates Inc. 
Plant Products Co. Ltd. 
Portocean Ltd. 


Preci-Tech Limited 

QA Laboratories Limited 
Quality Communications Products Ltd. 
RAB Dedesco Ltd. 

Radionics Ltd. 

R.B.H. Cybernetics (1970) Ltd. 
Repco Limited 

Reuter-Stokes Canada Ltd. 
Richard Brancker Research Ltd. 
Safeco Manufacturing Ltd. 
Sander Geophysics Ltd. 
Saskatchewan Minerals 


Saskatchewan Power Corporation (SASKTEL) 


Saskatchewan Telecommunications 

Scannar Engineering Ltd. 

SCLEXs INC. 

Scimtrexintd. 

Scotia Liquicoal Ltd. 

Scotia Recovery Systems Ltd. 

Scott Plastics Ltd. 

SED Systems Ltd. 

Semco Instruments Co. Ltd. 

Sentrol Systems Ltd. 

Services Converto-Braille 
Cypihot-Galarneau 

Sinclair Radio Laboratories Ltd. 

Smith Roles Ltd. 

Sonotek Ltd. 

Spar Aerospace Products Ltd. 

Sperry 

Stake Technology Ltd. 

State Industries Ltd. 

Strite Industries Ltd. 

Terra Energy Ltd. 

The Pas Lumber Co. Ltd. 

TIM Corp. 

Triodetic Building Products Ltd. 

Tri-Tec Growth Systems Inc. 

Troy Metal Industries Ltd. 

TSD Display Products Canada Inc. 

Union Carbide Canada Ltd. 

United Kingdom Atomic Energy Authority 

United States Gypsum Co. 

Uniroyal Ltd. 

Valera Electronics Inc. 

Van Dusen Commercial Dev. Corp. 

Vital Industries Ltd. 

Vortek Industries Ltd. 

Vortek Systems Ltd. 

Waitaki Industries Ltd. 

Weld Process International Ltd. 

Wilson Laboratories (1973) Ltd. 
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Report to the Minister of Industry, 
Trade and Commerce 
on the examination of the 


accounts and financial statements of 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


for the year ended March 31, 1982 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Herbert Eser Gray, P.C., M.P., 
Minister of Industry, Trade and Commerce 


I have examined the balance sheet of Canadian Patents and Develoo- 
ment Limited as at March 31, 1982 and the statements of operations and 
surplus, and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted audicing s 
dards, and accordingly included such tests and other procedures as 1 
dered necessary in the circumstances. 


tan~ 
consi- 

In my opinion, these financial statements present fairly the 
financial position of the Corporation as at March 31, 1982 and the results 
of its operations and the changes in its financial sosition for the year 
then ended in accordance with generally accepted acccunting principles 
applied on a basis consistent with that of the sreceding year. 


I further report that, in my opinion, proper books of account 
have been kept by the Corporation, the financial statements are in agreement 
therewith and the transactions that have come under my notice have been 
within its statutory powers. 


Auditor General of Canada 


Ottawa, Ontario 
May 14, 1982 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at Marche3ly 1952 


ASSETS 


Current 


Cash 

Term deposits 

Accounts receivable 

Interest accrued on investments 
Other 


Investment in bonds (market value 
1982 °8258.400: 198) S261, 263) 


Industrial and intellectual 
property rights (Note 3) 


Experimental equipment on loan 
to licensee (Note 4) 


Approved: 
sgd. P. E. Quinn 


Director 


sgd. K. Glegg 
Director 


1982 


$ 78,216 
940 ,000 
235,097 

21, 069 


4,648 


1377, 050 


347 ,500 


Sal, 6/4552 


1981 


$ 1,103,830 
895 ,000 
164,236 

10,879 


6,245 


2,180,191 


347 ,500 


Sa2 OL gOOS 


LIABILITIES 
Current 


Accounts payable and accrued 
liabilities 

Royalties received in advance 

Deferred royalty income 


Provision for employee termination 
benefits 


EQUITY OF CANADA 


Capital stock 


Authorized - 10,000 shares of no 
par value 


Issued - 5,000 shares fully paid 


Surplus 


1982 


$ 366,334 
58,874 


385709 


464,177 


IZ Oi2 


586 ,049 


2965199 


792,284 
1,088,483 


$ 1,674,532 


1981 


$41,525,642 
74,550 


15600;,892 


80,615 


1,680,807 


290,199 


550,687 
846,886 


S22 5275003 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Operations and Surplus 
for the year ended March 31, 1982 


1982 1981 
Revenues 
Royalties Sil ho Gr le Sw OSD noo 
Deduct: Awards to inventors (104,208) (117,956) 
Payments to third parties (128,498) (GIN RK2OS)) 
963,419 995,968 
Interest on investments 229,479 133,461 
Service charges under agency agreements 35) 597/5) 29,816 
Interest charged on overdue accounts wos PANS) 
Miscellaneous Leola! USS PATS) 
Us Philte WAD 1,166,039 
Expenses 
Salaries and employee benefits 889,507 736,498 
Industrial and intellectual property agents' 
fees and related expenses, for obtaining and 
maintaining proprietary protection (Note 5) I S2 5OuP 111589 
Accommodation, equipment and other rentals 15) 4 ow 70,590 
Legal fees 66 ,008 1275395 
Professional and special services 64,695 112,954 
Office supplies, printing, equipment 
and furnishing 42D 10 36,600 
Communications 30,420 28,591 
Travel and removal 19,908 23,207 
Miscellaneous D I Sy) 3,028 
Bad debts expense 596 16,042 
Payments in respect of sugar cane separation 
process = 724,763 
WB 52),045 Ul f37/ Dn BS 
Excess of expenses over revenues 108,403 709,818 
Parliamentary appropriations 
Industry, Trade and Commerce Vote 20 350,000 350,000 
Supplementary appropriation (Vote 20) for 
payments in respect of sugar cane 
separation process = 124,763 
350,000 OMG OS 
Excess of revenues over expenses for the year 241,597 364,945 
Surplus at beginning of the year 550,687 USS Laz. 


Surplus at end of the year S 792,284 $ 550,687 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 
for the year ended March 31, 1982 


1982 1981 
Working capital provided 
Parliamentary appropriation $ 350,000 $ 350,000 
Supplementary appropriation for payments in 
respect of sugar cane separation process - 724,763 
Redemption of bonds = 47,750 
350,000 Zr, 13 
Working capital applied 
Excess of expenses over revenues 108,403 709,818 
Less: Increase in provision for employee 
termination benefits C4157) CAL Sp) 
67,146 688,433 
Increase in working capital ~ 282,854 434,080 
# 2 
Working capital at beginning of the year SAIS. 145),919 


Working capital at end of the year $ 862,853 $ SMS IIe 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1982 


Objectives and operations 


Canadian Patents and Development Limited was established to make 
available to the public through licensing arrangements with industry, the 
industrial and intellectual property which results from publicly-funded 
research and development. 


The Corporation receives and processes industrial and intellectual 
property under arrangements with federal government departments, Crown 
corporations and agencies, universities, and other publicly—financed 
institutions. Suitable protection is sought in Canada and other countries 
for such property in instances where there is a promise of commercial use. 
In respect of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public Servants 
Inventions Act and makes payments to other originators of such property in 
accordance with the agreements entered into with them. 


Significant accounting policies 


Investment in bonds 


Bonds are carried at cost since it is management's intention to hold 
them to maturity. Interest income is recorded on an accrual basis. 


Industrial and intellectual property rights 

Industrial and intellectual property rights are recorded in the balance 
sheet at a nominal value of $1. Expenditures relating to the acquisition, 
protection, licensing and maintenance of industrial and intellectual 
property rights are charged to operations as incurred. 

Experimental equipment 

Experimental equipment on loan to licensees is recorded at a nominal 
value of $l. The cost of this equipment is charged to operations in the 
year of acquisition. 


Royalties 


Royalties, payments to third parties and awards to individuals are 
recorded on an accrual basis. 


Office furnishings and equipment 


The costs of office furnishings and equipment are charged to 
operations in the year of acquisition. 


Parliamentary appropriations 


Parliamentary appropriations are recorded when received. 


Industrial and intellectual property rights 


From 1948 to date, approximately $1,750,000 (1981 - $1,731,000) has 
been expended on the current inventory of unexpired patent and other rights 
in respect of industrial and intellectual property. 


Experimental equipment on loan to licensees 


The cost of experimental equipment purchased under active development 
contracts and held by a licensee amounts to $123,500 (1981 - $123,500). 


Industrial and intellectual property agents' fees and related 


expenses, for obtaining and maintaining proprietary protection 


1982 1981 
Expenses of obtaining and 
maintaining proprietary 
protection $ 279,785 S$ 210,927 
Less: Recoveries WAT MHS} 99,738 


Net expense for the year S ISP sOl7 Sel leis9 
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te CANADIAN PATENTS SOCIETE CANADIENNE DES BREVETS 
AND DEVELOPMENT LIMITED — ET D’EXPLOITATION LIMITEE 


is Canadian Patents Société canadienne des brevets 
and Development Limited et d'exploitation limitée 
275 Slater Street 275, rue Slater 
Ottawa, Canada Ottawa, Canada 
K1A0R3 K1A OR3 


June 22, 1983 


The Honourable Edward C. Lumley, P.C., M.P., 

Minister of Industry, Trade and Commerce, 
and Regional Ecomonic Expansion, 

Ottawa, Canada 


Dear Mr. Lumley, 


In accordance with Section 75(3) of the Financial Administration 
Act, I have the honour to submit, on behalf of the Board of Directors, the 
Annual Report of Canadian Patents and Development Limited (CPDL) for the 
fiscal year 1982-83. The Company's Financial Statement and the Report of 
the Auditor General are included. 


Yours sincerely, 


sgd. P.R. Gendron 
P.R. Gendron, 
Chairman of the Board 
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DIRECTORS Appointment 
P.R. GENDRON, C.C. 1967 


Corporate Director 


W.F. GRAYDON 1970 
Department of Chemical Engineering 

and Applied Chemistry 

University of Toronto 


JOAN CLARK, Q.C. Loy 
Partner, Ogilvy, Renault 


P-P. PROULX 1982 
Assistant Deputy Minister, Regional and 

Industrial Policy and Small Business 

Department of Industry, Trade and Commerce 


F. HAROLD HUMPHREY 1978 
President, 
F.H. Humphrey Associates Ltd. 


K. GLEGG 1978 
Vice-President (Industry) 
National Research Council of Canada 


W.D. GORDON 1980 
Vice-President and Secretary 
Canadian Patents and Development Limited 


N.A. CAFIK, P.C. 1981 
General Manager 
Epic Data Corporation 


E.J. KEARLEY 1981 
President & Executive Engineer 
EeJ. Kearley & Associates Ltd. 


J. KEARNS 1981 
Professional and Inventor 


TA. MCGUIRE 1981 
Director 

Economic Development 

Corporation of the City of North Bay 


D.G. TUCK 1981 
Head, Department of Chemistry 
University of Windsor 


P.E. QUINN 
Assistant Deputy Minister, Enterprise Development 
Department of Industry, Trade and Commerce 
Appointed June 1977 
Retired November 1982 


Executive Committee 


Patenting, Licensing 
and Marketing Committee 


Litigation Committee 


Audit Committee 
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P.R. Gendron - Chairman 

P.E. Quinn - retired November 1982 

K. Glegg 

Joan Clark 

W.F. Graydon 

P-P. Proulx - appointed November 1982 


W.F. Graydon - Chairman 
E.J. Kearley 

J. Kearns 

T.A. McGuire 


Joan Clark - Chairman 
F.H. Humphrey 
D.Gemeluck 


P.E. Quinn —- Chairman - retired November 1982 
P-P. Proulx - Chairman - appointed November 1982 
N.A. Cafik 

K. Glegg 


OFFICERS 
Chairman of Board of Directors 


Vice-President and 
Chief Executive Officer 


Secretary 

Assistant Secretary 

and Treasurer 
BRANCHES 


Marketing and Licensing 


Patents 


Contracts & Licensing 


Administration 


LEGAL ADVISER 
AUDITOR 
BANKERS 


HEAD OFFICE 
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P.R. Gendron 


W.D. Gordon 


W.D. Gordon 


Lois Lipke 


K.F. Crowe, Chief 
M.T. DaSilva 

J. Canning 

D. Conn 

A-G. Sioufi 


J.R. Hughes, Chief - retired July 1982 
A.A. Thomson, Acting Chief - July 1982 
F.W. Lemon 

R.G. Bitner 

E. Rymek 

R.G. Hendry 

W.D. Gordon, Chief 


Lois Lipke, Chief 


Department of Justice 

The Auditor General of Canada 

The Canadian Imperial Bank of Commerce 
275 Slater Street, 


Ottawa, Ontario 
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Canadian Patents and Development Limited (CPDL) was established in 1947 
to make available to the public, through contractual arrangements with industry, 
the industrial and intellectual property resulting from publicly funded research 
and development. In carrying out its main object, the Corporation obtains and 
administers the patents, copyright, trademarks and industrial designs that 
provide requisite commercial protection for advanced technology. In addition, 
essential know-how that is generated by the Corporation's sources is also made 
available to industry on negotiated terms. 


Activities 


The departments and agencies of the Federal Government, as well as 
universities, provincial research institutes and other non-profit organizations, 
can use the services of the Corporation to obtain protection for industrial and 
intellectual property in Canada and foreign jurisdictions. In most instances the 
Corporation also has the responsibility for the exploitation of technology, 
accomplishing this through sales, licenses and other arrangements. The expenses 
of the Corporation are, in part, defrayed by the revenue derived from its 
commercial operations. The non-commercial operations, consisting of services 
rendered to sources of technology, in the form of advice, assistance and 
education, are usually funded from a Parliamentary Vote. 


Operations 


CPDL, as a Crown agency corporation operating under a Certificate of 
Continuance issued pursuant to the Canada Business Corporations Act, reports to 
Parliament through the Minister of Industry, Trade and Commerce/Regional and 
Economic Expansion. Consequently, CPDL works very closely with the department 
and utilizes many of its services. 

The study of the Corporation's role and operations, commenced over three 
years ago, has yet to be completed. The many changes within the federal 
government that have an affect on the role of CPDL have not been carried out, but 
progress has been made during the year to bring a strategic plan for CPDL closer 
to implementation. 

In anticipation of the eventual establishment of a specific unit in CPDL 
to develop programmes that will be directed towards the education of the CPDL 
sources of technology regarding the means, and the need, for obtaining 
proprietary protection for valuable industrial and intellectual property, 
seminars were held, over a period of six months, in various Canadian centres, 
from St. John's, Newfoundland, to Victoria, B.C. The seminars were conducted 
jointly by members of the CPDL staff and two Canadian Patent Office Patent 
Examiners who had been seconded by the Commissioner of Patents to the Corporation 
for that period as a career enrichment opportunity. Overall, the seminars were 
well received and well attended, which confirmed an on-going need for this means 
of liaison with CPDL technology sources. 

CPDL has continued to be successful in the conduct of its normal business 
activities notwithstanding the obvious constraints under which it has been 
operating for the past three years. In the fiscal year 1982-83, 210 new 
invention disclosures were assessed, 96 of which were accepted for exploitation, 
1l being on a know-how basis. Also, an additional 76 had been received during 
the year but their processing had not been completed by 31 March 1983. Patents 
and other proprietary protection were sought in respect of 211 inventions, while 
115 patents issued on applications filed during the year and in previous years. 
This number includes the 26 patents that issued to Atomic Energy of Canada 
Limited, for which CPDL acts as agent. 
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Although the Canadian economy has not been conducive to business engaging 
in speculative ventures, the officers of the Marketing and Licensing Branch were 
successful in negotiating 35 new licenses, which is indicative of the confidence 
businessmen have in the technology CPDL has to offer. Royalty income increased 
by less than 10% over the last year, which was undoubtedly due to the general 
economic conditions throughout the world. Nevertheless, the royalty revenue was 
again sufficient to off-set the cost of commercial operations, but because the 
Corporation had a sufficient cash surplus from which the expense for maintaining 


its non-commercial activities could be taken, no money was transferred to the 
account of the Corporation from the Parliamentary Vote in 1982-83. With the 
anticipated improvement in economic conditions, the technology CPDL administers 
should continue to be in demand and the already licensed technology should 
produce improved royalty income for the Corporation. 


Staff 


The Corporation has continued to operate with an absolute minimum of 
staff. The Presidency was not filled in 1982 and in July, 1982, Mr. J.R. Hughes, 


the Chief Patent Officer since July 1966, 


retired after 2/7 years of admirable 


service with the National Research Council of Canada and CPDL. The CPO position 


is expected to be filled in June. 


The 24 members of the staff have had to manage 


an increased flow of disclosures and to engage in many more negotiations to 


maintain corporate standards 


diligently, reflects their loyalty to CPDL. 


they have done so willingly, and 


F. Roland Charles, who served with distinction with NRC and CPDL for 29 
years, first in the Patent Branch and then, from 1959 to 1975, as Corporate 


Secretary, passed away in April of 1982. 
counsel he gave to the Corporation. 


Licensees 


He will be long remembered for the wise 


The following is a current list of Corporations which now have licenses 
from CPDL in respect of a wide range of developments arising from the CPDL 


sources of technology: 


Abbott Laboratories Inc. 
Aero-Aqua Inc. 

AGTEK Industries Ltd. 

Alan Moss and Associates 
Alberta Government Telephones 
Alberta Wheat Pool 

American Minechem Corp. 
American Wood Products Ltd. 
Andec Manufacturing Ltd. 

Aoco Ltd. 

Applied Microsystems Ltd. 
Arcanum Corp. 

Ardew Wood Products Ltd. 
Asphalt Laboratories Ltd. 
A-Tec Engineered Products Ltd. 
Atlantic Bridge Company Limited 
ATM Industries Ltd. 

Atomic Energy of Canada Ltd. 
Bank of Canada 

Bausch and Lomb ARL 

Bell Northern Research Limited 
Berger Electric Ltd. 

Blue Circle Industries Ltd. 
Bow Rae Sales & Services Limited 
Bristol Aerospace Ltd. 

Bruel & Kjaer 

Brunette Machine Works Ltd. 
CAE Electronics Ltd. 


Canada Wire & Cable Ltd. 
Canadian Astronautics Ltd. 
Canadian Marconi Co. 

Canex Placer Ltd. 

Carleton University 

CDDH Limitée 

Champlain Power Products Ltd. 
Chautauqua Computer Systems 
Columbia Plastics Ltd. 
Computing Devices Company 
Connaught Laboratories Ltd. 
Connaught Research Institute 
Corrutech International Inc. 
Cyclone Engineering Sales Ltd. 
DAF Indal Ltd. 

DAVCO Industrial Sales Ltd. 

DG Instruments Ltd. 

Digital Electronic Laboratories Ltd. 
Diversitel Communications Inc. 
Durand Machine Co. Ltd. 

EDA Instruments Inc. 

F. Hoffman-Laroche & Co, 
Fluidynamic Devices Ltd. 
Foundation Electronic Instruments Inc. 
F.P. Radars Ltd. 

Fries and Fries Inc. 
Bujilesetto Coomutd. 

Gar-hagon Ltd. 


Gem Systems Ltd. 

Gen-Tec (1969) Inc. 

Geonics Ltd. 

George Kelk Ltd. 

Geostudio Consultants Ltd. 
Glenayre Electronics Ltd. 
Goodwood Data Systems 
Guildcraft (1978) Ltd. 
Guildline Instruments Ltd. 
Hammond Manufacturing Co. Ltd. 
Hara Products Ltd. 

Hawker Siddeley Canada Ltd. 
Hermes Electronics Ltd. 
Hoffman-La Roche Inc. 

Hovey & Associates (1979) Ltd. 
Huntec ('70) Ltd. 

Identicard Ltd. 

Industrial High Pressure Systems 
Intercane Systems Inc. 
International Mobile Data Inc. 
Iroquois Chemicals Ltd. 
Isolation Systems Limited 
Kellogg Salada Canada Ltd. 
KemaNord AB 

Kenting Earth Sciences Ltd. 
Ketchum Manufacturing Sales Ltd. 
Kollmorgen Corp. 

Leigh Instruments Ltd. 

Litton Systems Canada Limited 
London Borough of Havering 
London Nuclear Ltd. 

Lumonics Research Ltd. 

MDS Health Group Ltd. 
MacCallum Stewart & Assoc. 
MacDonald Dettwiler & Associates Ltd. 
Maltech Consultants Inc. 
Marathon Battery Co. Ltd. 
Marine Colloids Ltd. 

Marwald AG Resources Corp. 
McCain Foods Ltd. 

McPhar Geophysics 

Mead Corporation 

Med-Eng Systems Inc. 

Mega Systems Design Ltd. 
Megotronix Ltd. 

Memtek Corporation 

Merck Sharpe & Dohme Canada Ltd. 
Metrex Instruments Ltd. 
Metriguard Inc. 

Mining Industry Research Organization 
Misener Holdings Limited 

Moore & Gentry Eng. 

M.P.B. Technologies Inc. 
Neptune Coal Terminals Ltd. 
Newfoundland Oceans Research 
& Development Corp. 

Nippon Mining Co. Ltd. 

Noranda Mines Ltd. 

Norpak Ltd. 


Northern Wood Preservers Ltd. 

O.H. Johns Glass Co. Ltd. 

Ontario Mission of the Deaf 

Otal Precision Co. Ltd. 

OVAAC 8 International (Canada) Ltd. 
Perkin-Elmer Corp. 

Petrie Telecommunications Ltd. 
Pfizer Canada Inc. 

Photochemical Research Associates Inc. 
Portocean Ltd. 

Preci-Tech Limited 

QA Laboratories Limited 

Quality Communications Products Ltd. 
RAB Dedesco Ltd. 

Radionics Ltd. 

R.B.H. Cybernetics (1970) Ltd. 
Reuter-Stokes Canada Ltd. 

Richard Brancker Research Ltd. 
Safeco Manufacturing Ltd. 

Sander Geophysics Ltd. 

Saskatchewan Minerals 


Saskatchewan Power Corporation (SASKTEL) 


Saskatchewan Telecommunications 

Scannar Engineering Ltd. 

Sciex Inc. 

Scintrex Ltd. 

Scotia Liquicoal Ltd. 

Scotia Recovery Systems Ltd. 

Scott Plastics Ltd. 

SED Systems Ltd. 

Semco Instruments Co. Ltd. 

Sentrol Systems Ltd. 

Services Converto-Braille 
Cypihot-Galarneau 

SG Combustion Products Ltd. 

Sinclair Radio Laboratories Ltd. 

Smith Roles Ltd. 

Sonotek Ltd. 

Sperry 

Stake Technology Ltd. 

Strite Industries Ltd. 

Temfibre Inc. 

Terra Energy Ltd. 

The Pas Lumber Co. Ltd. 

Tigney Technology Inc. 

TIM Corp. 

Tri-Tec Growth Systems Inc. 

TSD Display Products Canada Inc. 

United Kingdom Atomic Energy Authority 

United States Gypsum Co. 

Uniroyal Ltd. 

Universal Systems Ltd. 

Valera Electronics Inc. 

Van Dusen Commercial Dev. Corp. 

Vital Industries Ltd. 

Vortek Industries Ltd. 

Vortek Systems Ltd. 

Weld Process International Ltd. 

Wilson Laboratories (1973) Ltd. 
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on the examination of the 
accounts and financial statements of 
CANADIAN PATENTS AND DEVELOPMENT LIMITED 


for the year ended March 31, 1983 
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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Edward C. Lumley,P.C., M.P., 
Minister of Industry, Trade and Commerce, and 
Regional Economic Expansion 


I have examined the balance sheet of Canadian Patents and 
Development Limited as at March 31, 1983 and the statements of operations 
and surplus, and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing stan- 
dards, and accordingly included such tests and other procedures as I consi- 
dered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Corporation as at March 31, 1983 and the results 
of its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account 
have been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice have 
been within its statutory powers. 


Raymond Dubois, C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Ontario 
May 31, 1983 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Balance Sheet 


as at Marche i019383 


ASSETS 
Current 


Cash 

Term deposits 
Accounts receivable 
Accrued interest 
Prepaid expenses 


Investment in Canada bonds (market value: 
L9SSeeeS 2563; 21982. — 892565400) 


Industrial and intellectual 
property rights (Note 3) 


Experimental equipment on loan 
to licensee (Note 4) 


$ 1,506,006 


Approved by the Board: 


1983 


1220728 
680,000 
440 ,068 

5,390 


10,318 


1,258,504 


247 ,500 


sgd. W.D. Gordon 


Director 


sed ry P-P e Proulx 
Director 


1982 


Su) 186216 
940,000 
283,097 

21,069 


4 648 


193278030 


347 ,500 


$ 1,674,532 


LIABILITIES 


1983 1982 
‘Current 
Accounts payable and accrued 
liabilities $ 418,672 $ 405,303 
Royalties received in advance 58 , 340 58,874 
477,012 464,177 
Provision for employee termination 
benefits 124 ,028 i ae ee cy p2 
601,040 586,049 
EQUITY OF CANADA 
Capital stock 
Authorized - 10,000 shares of no 
par value 
Issued - 5,000 shares fully paid 296,199 296,199 
Surplus 608 ,/67 792,284 
904 ,966 1,088 ,483 


$ 1,506,006 $ 1,674,532 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Operations and Surplus 


for the year ended March 31, 1983 


1983 1982 
Revenue 
Royalties S715 300,183 Sy WO. WAS 
Less: Awards to inventors GlOOR TES») (104,208) 
Payments paid or owing to third parties (186,515) (128,498) 
O72 soa3' 963,419 
Interest on investments 13377569 229,479 
Service charges under agency agreements 48,591 SIS) S/S 
Interest charged on overdue accounts 375903 1 SKS 
Miscellaneous 6,086 So el 
293,902 1,244,142 
Expenses 
Salaries and employee benefits 937,644 889 ,507 
Industrial and intellectual property agents' 
fees and related expenses, for obtaining and 
maintaining proprietary protection (Note 5) 225,024 [52,612 
Accommodation, equipment and other rentals eke} S)S)S) 83,552 
Legal fees SS) US! 66,008 
Travel and removal 38,628 19,908 
Bad debts 36,344 596 
Office supplies, printing, furnishings 
and equipment 34,575 42,510 
Communications 30,482 30,420 
Professional and special services DE) A333 64,695 
Miscellaneous 1,620 Ds ssi) 
1,482,419 135 2754 
Cost of operations [83557 108,403 
Parliamentary appropriation (Note 6) = 350,000 
Excess of parliamentary appropriation over 
cost of operations (cost of operations 
over parliamentary appropriation) for the year CLS 26 om) 241,597 
Surplus at beginning of the year 792,284 550,687 


Surplus at end of the year $ 608 ,767 $ 792,284 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 


for the year ended March 31, 1983 


Working capital provided 


Redemption of Canada bonds 
Parliamentary appropriation 


Working capital applied 
Cost of. operations 


Less: Provision for employee 
termination benefits 


Increase (decrease) in working capital 
Working capital at beginning of the year 


Working capital at end of the year 


1983 


100,000 


100 ,000 


183,517 


(2,156) 


181,361 


(81,361) 


862,853 


781,492 
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1982 


350,000 


350,000 


108,403 


(41,257) 


67,146 


282,854 


579,999 


862,853 


Ihe 


2. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1983 


Authority and operations 


Canadian Patents and Development Limited is a Crown corporation listed 
in Schedule C to the Financial Administration Act and is incorporated under 
the Canada Business Corporations Act. The Corporation was established to 
make available to the public, through licensing arrangements with industry, 
the industrial and intellectual property which results from publicly-funded 
research and development. 


The Corporation receives and processes industrial and intellectual 
property under arrangements with federal government departments, Crown 
corporations and agencies, universities, and other publicly-financed 
institutions. Suitable protection is sought in Canada and other countries 
for such property in instances where there is a promise of commercial use. 
In respect of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public Servants 
Inventions Act and makes payments to other originators of such property in 
accordance with the agreements entered into with them. 


Significant accounting policies 
Investment in Canada bonds 


Canada bonds are carried at cost since it is management's intention to 
hold them to maturity in 1989. 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a nominal 
value of $l. The cost of acquisition, protection, licensing and maintenance 
of industrial and intellectual property rights is charged to operations as 
incurred. 


Experimental equipment on loan to a licensee 

Experimental equipment on loan to a licensee is recorded at a nominal 
value of $1. The cost of this equipment is charged to operations in the 
year of acquisition. 

Employee termination benefits 

Employees are entitled to specified benefits on termination as provided 


for under labour contracts and conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to the employees. 


6% 
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Parliamentary appropriations 


Parliamentary appropriations are recorded when received. 


Industrial and intellectual property rights 


The accumulated cost of current inventory of unexpired patent and 
other rights in respect of industrial and intellectual property amounts 
to $1,957,000 (1982 - $1,750,000). 


Experimental equipment on loan to a licensee 


The accumulated cost of experimental equipment purchased under active 
development contracts and held by a licensee amounts to $123,500 
CUS = S123} 5i100))) 


Industrial and intellectual property agents' fees and related 
expenses, for obtaining and maintaining proprietary protection 


1983 1982 
Fees and related expenses $ 380,361 SS DTUSIE TESS 
Less: Recoveries 1545737 WT MUS 
S 2S ,OLE S 152 Oily 


Parliamentary appropriation 


An appropriation of $350,000 was voted for the year ended March 31, 
1983. However, no funds were received because of the favorable working 
capital position of the Corporation. 


Lease commitments 


The Corporation pays an annual rent of $ 79,476 for accommodation 
under an agreement which expires on October 31, 1983. The amount of the 
rent payable after that date has not yet been determined. 
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22 June, 1984 


The Honourable Edward C. Lumley, P.C., M.P., 
Minister of Regional Industrial Expansion, 
Ottawa, Canada 


Dear Mr. Lumley, 


In accordance with Section 75(3) of the Financial Administration 
Act, I have the honour to submit, on behalf of the Board of Directors, the 
Annual Report of Canadian Patents and Development Limited (CPDL) for the 
fiscal year 1983-84. The Company's Financial Statement and the Report of 
the Auditor General are included. 


Yours sincerely, 


sgd. W.D. Gordon 

W.D. Gordon, 

Acting President and 
Chief Executive Officer 
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Canadian Patents and Development Limited (CPDL) was established in 1947 
to make available to the public, through contractual arrangements with industry, 
the industrial and intellectual property resulting from publicly funded research 
and development. In carrying out its main object, the Corporation obtains and 
administers the patents, copyright, trademarks and industrial designs that 
provide requisite commercial protection for advanced technology. In addition, 
useful know-how that is generated by the Corporation's sources is also made 
available to industry on negotiated terms. 


Activities 


The departments and agencies of the Federal Government, as well as 
universities, provincial research institutes and other non-profit organizations, 
can use the services of the Corporation to obtain protection for industrial and 
intellectual property in Canada and foreign jurisdictions. In most instances the 
Corporation also has the responsibility for the exploitation of technology, 
accomplishing this through sales, licenses and other arrangements. The expenses 
of the Corporation are, in part, defrayed by the revenue derived from its 
commercial operations. The non-commercial operations, consisting of services 
rendered to sources of technology, in the form of advice, assistance and 
education, are usually funded from a Parliamentary Vote. 


Operations 


During the past year, Corporate activities have been directed towards 
improving the services CPDL provides to its sources. The long awaited strategic 
plan was developed by way of a five year Corporate plan which was prepared in 
response to a direction from the Treasury Board. It is anticipated that with the 
enactment of legislation relating to Crown Corporations, CPDL will be required to 
up-date the plan and will, thereby, firmly establish its contribution to the 
process of transferring government and university technology to industry. 

Greater emphasis has been put on the education programme that was 
commenced in 1982-83. Again, through an arrangement with the Canadian Patent 
Office, a Patent Examiner was seconded to CPDL to participate, with the Chief of 
the newly established Business Development Branch, in seminars held at various 
locations across Canada. The forty-nine seminars were well attended and 
intellectually stimulating for all participants. From the interest shown in this 
programme, there is no doubt that it is measuring up to expectations and will be 
continued and expanded in the future. 

A CPDL service that has always been available, but has not been used 
extensively by CPDL sources, is the pre-project patent search that is now being 
promoted as being available on a no-cost basis and with a reasonably short 
response time. The CPDL service is intended to be complementary to a search 
service which the Canadian Patent Office is offering, but differing mainly in the 
amount of information that will be included in the search reports because the 
CPDL report will include a patent expert's comments regarding the relationship of 
the project to be undertaken to the patents found. 
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The business activities of the Corporation increased considerably in 
fiscal year 1983-84 with 246 new invention disclosures being received - a 17% 
increase over the previous year and the previous 5-year average. Of that number, 
19 were dealt with as know-how. New patent applications were filed in respect of 
60 inventions - this represents an increase of approximately 36% over the number 
of applications for new inventions filed in FY1982-83. Eighty additional patent 
applications were filed in respect of inventions for which original applications 
had been previously filed. There were 14 new continuations-in-part applications 
filed in the United States Patent Office and appeals against examiners rejections 
were filed in respect of 14 applications. Although the pre-project patent search 
service has been publicized for a relatively short time, of the 165 patent 
searches that were carried out during the year, a number were for that purpose. 

A total of 103 patents issued in respect of patent applications that had 
been filed previously and of that number, 24 issued in Canada and 59 issued in 
the United States. 

The endeavours of the Marketing and Licensing Branch, of which Mr. K.F. 
Crowe is the Chief, have provided a major contribution to the overall increase in 
the Corporation's business activities. There were 50 new licenses negotiated in 
relation to some very important technology, the revenue from which, it is 
expected, will continue to produce the necessary financial support for the CPDL 
commercial activities for many years to come. There was, also, an increase in 
the royalty income, as was anticipated in the last annual report, primarily due 
to improved economic conditions with inherent expansion of consumer demand. To 
offset some of the costs incurred in carrying out the non-commercial activities, 
the Corporation again received funds through the Department of Regional 
Industrial Expansion. 

Many of CPDL's sources are finding it convenient and useful to give 
technology titles which, in turn, are registerable as trade marks, and are 
licensable with the technology. Although this is a relatively new activity, CPDL 
has filed 7 notices of adoption with the Registrar of Trade Marks pursuant to 
Section 9 of the Trade Marks Act. 

In an attractive format, the Corporate activities are now concisely 
described in the new brochure — THINK CPDL - that has been very useful in the 
promotion of CPDL's services and technology. 

A product exposure programme was started during the past year to provide 


licensees with the means to have their products, or product literature, displayed 
at the CPDL Head Office and by CPDL at the shows and exhibitions in which CPDL 
participates. It has been given an enthusiastic reception and it is expected 
that almost all CPDL licensees will take advantage of it within the next year. 

Both line branches of the Corporation, during most of the year, operated 
with less than the established number of personnel. To the credit of those 
individuals who have carried the additional work-load, they have met deadlines 
and negotiated difficult arrangements with commendable skill and expertise. 


Staff 


The Business Development Branch was established and Mr. Edward Rymek, a 
patent agent who was formerly employed in the Patents Branch, was appointed the 
Branch's first Chief with the responsibility for interfacing with CPDL sources. 
The Chief Patent Officer position was filled by the appointment of Mr. A. A. 
Thomson, who had been Acting Chief Patent Officer for many months. Mr. W. D. 
Gordon was elected Acting President, and the Vice-Presidency was assumed by 
Mr. D.C. Cryderman, formerly with the Department of Justice and employed with the 
Department of Supply and Services. 


ANNUAL REPORT 


With an ever increasing workload in all Branches, it has been difficult, 
at times, to continue to maintain Corporate standards, but the staff has done so 
in a remarkable manner. It will be absolutely necessary to fill the existing 
vacancies in all Branches if CPDL is to continue to offer, and perform, services 
that will be completely satisfactory to its sources. 

James R. Johnson, who was the Chief of Development and Promotion until 
his retirement in 1973, passed away in November 1983. Mr Johnson began his 
career with CPDL in 1953, coming from the Technical Information Services of the 
National Research Council of Canada. He was a pioneer in the technology transfer 
business whose expertise was recognized internationally, and who served as a 
Trustee and Vice-President (Canada) of the Licensing Executive Society 
U.S.A./Canada while he was with CPDL. Those of his colleagues still with CPDL 
have fond memories of their association with him. 

Dr. P.R. Gendron, the Chairman of the Board of Directors of CPDL at the 
time of his death in February 1984, had been involved in the direction of CPDL 
for almost 17 years. With his designation as Chairman, he brought strong 
leadership to the Corporation at a time when most needed. He will be greatly 
missed by all the members of the Board and the CPDL staff. 

Dr. C.J. MacKenzie, who died in March 1984, was the first president of 
CPDL. He, as President of the National Research Council of Canada, along with 
the Hon. C.D. Howe, were responsible for the establishment of CPDL in 1947, using 
the Research Corporation of New York as a model. Dr. MacKenzie's contributions 
to the development of Canada are many and it is a corporate honour to have had so 
distinguished an individual as Dr. MacKenzie as the first CPDL president. 


Licensees 


The following is a current list of Corporations which now have licenses 
from CPDL in respect of a wide range of developments arising from the CPDL 
sources of technology: 

AGE Instruments Inc. Bell Canada 

AGTEK Industries Ltd. Bell Northern Research Limited 
Abbott Laboratories Inc. Bendix Corp. 

Aero~Aqua Inc. Berger Electric Ltd. 

BeJ. & J.-L. Akitt Enterprises Ltd. Bioanalytical Systems Inc. 


Alberta Government Telephones 

American Foundrymens Society 

American Minechem Corp. 

Andec Manufacturing Ltd. 

Androck Inc. 

Aoco Ltd. 

Applied Microsystems Ltd. 

Arcanum Corp. 

Ardew Wood Products Ltd. 

Asecor Ltd. 

Asphalt Laboratories Ltd. 

A-Tec Engineered Products Ltd. 

Atomic Energy of Canada Ltd. 

Bally Refrigeration (Div. of 
Sunbeam Corp. Canada Ltd.) 

Bank of Canada 

Bausch and Lomb Canada Inc. 


Biotek Inc. 

Blue Circle Industries Ltd. 
Bomem Inc. 

Bow Rae Sales & Services Limited 
Brail-Tech Inc. 

Richard Brancker Research Ltd. 
Braydon Industries Ltd. 
Bristol Aerospace Ltd. 

British Columbia Telephone Co. 
Brunette Machine Works Ltd. 
CAE Electronics Ltd. 

CAE Industries Ltd. 

CN Rail 

Canada Systems Group Limited 
Canada Wire & Cable Ltd. 
Canadian Astronautics Ltd. 
Canadian Gypsum Co. Ltd. 
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Canadian Marconi Co. 

Canex Placer Ltd. 

Carleton University 

Champlain Power Products Ltd. 

Clinical Research Institute 

Collége d'Enseignement Général et 
Professionnel d'Alma 

Columbia Plastics Ltd. 

Computing Devices Company 

Connaught Laboratories Ltd. 

Connaught Research Institute 

Corrutech International Inc. 

Cyclone Engineering Sales Ltd. 

Cymbol Cybernetics Corp. 

DAF Indal Ltd. 

Diffracto Limited 

Digital Electronic Laboratories Ltd. 

Diversitel Communications Inc. 

Durand Machine Co. Ltd. 

EDA Instruments Inc. 

Ecole Polytechnique de Montréal 

Elstat Limited 

Flag Fire Equipment Ltd. 

FluiDynamic Devices Ltd. 

Foundation Instruments Inc. 

Fries and Fries Inc. 

Fuji Seito Co. Ltd. 

Gar-Hagon Ltd. 

Gem Systems Ltd. 

Genesys Group 

Gen-Tec Inc. 

Geonics Ltd. 

Geostudio Consultants Ltd. 

Glenayre Electronics Ltd. 

Guildcraft (1978) Ltd. 

Guildline Instruments Ltd. 

Hammond Manufacturing Co. Ltd. 

Hara Products Ltd. 

Hawker Siddeley Canada Ltd. 

Hermes Electronics Ltd. 

F. Hoffman-Laroche & Co. 

Hoffman-La Roche Inc. 

Honeywell Ltd. 

Hoover Treated Wood Products Inc. 

Hovey & Associates (1979) Ltd. 

Huntec ('70) Ltd. 

Hydro Chem Ltd. 

Oe he ENC. 

Identicard Ltd. 

Industrial High Pressure Systems Inc. 

Industries Henri Mitchell Ltée 

Infomart 

Intercane Systems Inc. 

International Mobile Data Inc. 


International Nickel Company 

of Canada Ltd. 
Iroquois Chemicals Ltd. 
O.H. Johns Glass Co. Ltd. 
Kaiser Celestite Mining Ltd. 
George Kelk Ltd. 
KemaNord AB 
Kenting Earth Sciences Ltd. 
Ketchum Manufacturing Sales Ltd. 
Kikko Foods Corp. 
Kollmorgen Corp. 
Lavalin Ocean Systems Ltd. 
Leigh Instruments Ltd. 
Litton Systems Canada Limited 
London Borough of Havering 
London Nuclear Ltd. 
Lumonics Inc. 
MDS Health Group Ltd. 
M.P.B. Technologies Inc. 
MacCallum Stewart & Assoc. 
Maltech Consultants Inc. 
Marine Colloids Ltd. 
Mead Corporation 
Med-Eng Systems Inc. 
Mega Systems Design Ltd. 
Megatronix Ltd, 
Memtek Corporation 
Merck Sharpe & Dohme Canada Ltd. 
Metriguard Inc. 
Mining Industry Research Organization 
Misener Holdings Limited 
Moniteq Ltd. 
Montreal, University of 
Moore & Gentry Eng, 
Alan Moss and Associates 
N & R Micro Systems Ltd. 
National Museums of Canada 
New Brunswick Telephone Co. Ltd. 
Newfoundland Oceans Research 

& Development Corp. 
Nippon Mining Co. Ltd. 
Noranda Mines Ltd. 
Norpak Ltd. 
Ontario Mission of the Deaf 
Opto Electronics Inc. 
Ovaac 8 International (Canada) Ltd. 
PMG/Stratford Projects Ltd. 
The Pas Lumber Co. Ltd. 
Perkin-Elmer Corp. 
Petrie Telecommunications Ltd. 
Pfizer Canada Inc. 
Pfizer Co. Ltd. 
Photochemical Research Associates Inc. 
Pinette & Therrien Mills Ltd. 


Portocean Ltd. 
Preci-Tech Limited 
Prince Edward Island, University of 
QA Laboratories Limited 
Quality Communications Products Ltd. 
RAB Dedesco Ltd. 
Radionics Ltd. 
Reed Ltd. 
Research Corp. 
Reuter-Stokes Canada Ltd. 
Rocton Energy Systems Ltd. 
SED Systems Ltd. 
SG Combustion Products Ltd. 
Safeco Manufacturing Ltd. 
Safer Agro-Chem Ltd. 
Sander Geophysics Ltd. 
Saskatchewan Minerals 
Saskatchewan Power Corporation (SASKTEL) 
Saskatchewan Telecommunications 
Scannar Engineering Ltd. 
Scintrex Ltd. 
Sci-Tec Instruments Inc. 
Scotia Recovery Systems Ltd. 
Scott Plastics Ltd. 
Sentrol Systems Ltd. 
Services Converto-Braille 
Cypihot-Galarneau 
Sheridan College of Applied 
Arts & Technology 
Siltronics Ltd. 
Sinclair Radio Laboratories Ltd. 


an 


Smith Roles Ltd. 

Sonotek Ltd. 

Sparton of Canada Ltd. 

Spectravac Power Conversion 
Systems Inc. 

Sperry Rand Canada Ltd. 

Stake Technology Ltd. 

TIM Corp. 

TIR Systems Ltd. 

TSD Display Products Canada Inc. 

Temfibre Inc. 

Terochem Laboratories Ltd. 

Terra Energy Ltd. 

Terray Manufacturing Inc. 

Thought Technology Inc. 

Tigney Technology Inc. 

Tri-Tec Growth Systems Inc. 

United Kingdom Atomic Energy Authority 

Universal Systems Ltd. 

Valera Electronics Inc, 

Valeriote Electronics (Guelph) Ltd. 

Van Dusen Commercial Dev. Corp. 

Victrix Ltd. 

Vidbec Ltd. 

Vital Industries Ltd. 

Vortek Industries Ltd. 

Vortek Systems Ltd. 

Waterloo, University of 

Weld Process International Ltd. 

Wilson Laboratories (1973) Ltd. 

Zenon Environmental Inc. 
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OFFICE OF THE AUDITOR GENERAL BUREAU DU VERIFICATEUR GENERAL 


AUDITOR'S REPORT 


The Honourable Edward C. Lumley, P.C., M.P., 
Minister of Regional Industrial Expansion 


I have examined the balance sheet of Canadian Patents and 
Development Limited as at March 31, 1984 and the statements of operations 
and surplus, and changes in financial position for the year then ended. My 
examination was made in accordance with generally accepted auditing stan- 
dards, and accordingly included such tests and other procedures as I consi- 
dered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Corporation as at March 31, 1984 and the results 
of its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account 
have been kept by the Corporation, the financial statements are in agree- 
ment therewith and the transactions that have come under my notice have 
been within its statutory powers. 


sgd. Kenneth M. Dye 
Kenneth M. Dye, F.C.A. 


Auditor General of Canada 


Ottawa, Canada 
May 31, 1984 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Balance Sheet 
as at. Marchpoie 1964 


ASSETS 
1984 1983 

Current 

Cash $ 201,939 $ Wah) BAe} 

Term deposits 590 ,000 680 , 000 

Accounts receivable 623 ,000 440 ,068 

Accrued interest OR She. 5,390 

Prepaid expenses 7,947 10 ,318 

1,439 ,405 1,258 ,504 

Investment in Canada bonds (market value: 

1984 =85204057 5519 83e= 52 115563) 247 ,500 247 ,500 
Industrial and intellectual 

property rights (Notes 2, 3 and 5) i 1 
Experimental equipment on loan 

to a licensee (Note 4) i 1 


$ 1,686,907 $ 1,506,006 


Approved by the Board: 


sgd. W.D. Gordon 
Director 


sgd. Dennis P. De Melto 
Director 


LIABILITIES 
Current 
Accounts payable and accrued 


liabilities 
Royalties received in advance 


Provision for employee termination 
benefits 


2525535 


EQUITY OF CANADA 


Capital stock 


Authorized - 10,000 shares of no 
par value 


Issued - 5,000 shares fully paid 


Surplus 


934,372 


$ 1,686,907 


553,120 


48,344 


601,464 


151,071 


296,199 


6365173 


$ 


1983 


418,672 


58,340 


477,012 


124,028 


___ 601,040 


296,199 


608,767 
904 ,966 


$ 1,506,006 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Operations and Surplus 


for the year ended March 31, 1984 


Revenue 


Royalties 

Interest on investments 

Service charges under agency agreements 
Interest charged on overdue accounts 
Miscellaneous 


Expenses 


Salaries and employee benefits 
Industrial and intellectual property agents' 
fees and related expenses, for obtaining and 
maintaining proprietary protection (Note 5) 
Amounts paid or owing to third parties 
in respect of royalty revenue 
Accommodation, equipment and other rentals 
Awards to inventors 
Legal fees 
Office supplies, printing, furnishings 
and equipment 
Professional and special services 
Travel and removal 
Communications 
Bad debts 
Miscellaneous 


Cost of operations 


Parliamentary appropriation 


Excess of parliamentary appropriation over 


cost of operations (cost of operations 
over parliamentary appropriation) for the year 


Surplus at beginning of the year 


Surplus at end of the year 


1984 


$ 1,442,560 
78,900 
52,179 
22,190 
13,576 


1,609,405 


1,040,331 


244 ,624 


151,643 
136,521 
95,616 
85,758 


48,464 
yea 
36 ,888 
32,788 


8,005 


2,190 


1,929 ,999 


320,594 


350,000 


29 ,406 
608,767 


$ 638,173 


1983 


$ 1,360,183 
133,369 
48,591 
37 ,903 


6 ,086 


1 386,132 


937,644 


225,624 


186,515 
88,553 
100,715 
59,118 


34,575 
29 ,831 
38,628 
30 ,482 
36,344 

1,620 


1,769 ,649 


183,517 


C183;,5 07) 


792,284 


$ 608,767 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Statement of Changes in Financial Position 


for the year ended March 31, 1984 


Working capital provided 


Parliamentary appropriation 
Redemption of Canada bonds 


Working capital applied 
Cost of operations 


Provision for employee termination benefits 
not requiring an outlay of funds 


Increase (decrease) in working capital 
Working capital at beginning of the year 


Working capital at end of the year 


1984 


350,000 


350,000 


320,594 


(27,043) 


293,551 


56,449 


781,492 


837,941 


ae 


1983 


S = 


100 ,000 


100 ,000 


183,517 
(2,156) 
181,361 
(81,361) 
862,853 


$ 781,492 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


Notes to Financial Statements 
March 31, 1984 


Authority and operations 


Canadian Patents and Development Limited is a Crown corporation named 
in Schedule C to the Financial Administration Act and is incorporated 
under the Canada Business Corporations Act. The Corporation was esta- 
blished to make available to the public, through licensing arrangements 
with industry, the industrial and intellectual property which results from 
publicly-funded research and development. 


The Corporation receives and processes industrial and intellectual 
property under arrangements with federal government departments, Crown 
corporations and agencies, universities, and other publicly-financed 
institutions. Suitable protection is sought in Canada and other countries 
for such property in instances where there is a promise of commercial use. 
In respect of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public Servants 
Inventions Act and makes payments to other originators of such property in 
accordance with the agreements entered into with them. 


Significant accounting policies 


Investment in Canada bonds 


Canada bonds are carried at cost since it is management's intention 
to hold them to maturity in 1989. 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a nominal 
value of $1. The net cost of acquisition, protection and maintenance of 
industrial and intellectual property rights is charged to operations as 
incurred (Notes 3 and 5). 


Experimental equipment on loan to a licensee 


Experimental equipment on loan to a licensee is recorded at a nominal 
value of $1. The cost of this equipment is charged to operations in the 
year of acquisition. 


Employee termination benefits 


Employees are entitled to specified benefits on termination as 
provided for under labour contracts and conditions of employment. The 
liability for these benefits is recorded as the benefits accrue to the 
employees. 


3. 


are 


5. 


6. 


Parliamentary appropriations 
Parliamentary appropriations are recorded when received. 
Pension Plan 


Employees of the Corporation are covered by the Public Service Super- 
annuation Plan administered by the Government of Canada. The Corpora- 
tion's contributions to the cost of the Plan under present legislation are 
limited to an amount equal to the employees' contributions on account of 
current service. These contributions, which amounted to $53,550 for the 
period ended March 31, 1984, (1983 - $51,985) represent the total pension 
obligations of the Corporation and are recognized in the accounts on a 
current basis. The Corporation is not required under present legislation 
to make contributions with respect to actuarial deficiencies of the Public 
Service Superannuation Account or with respect to charges to the Consoli- 
dated Revenue Fund for indexation payments under the Supplementary Retire- 
ment Benefits Act. 


Industrial and intellectual property rights 


The accumulated cost of current inventory of unexpired patent and 
other rights in respect of industrial and intellectual property amounts to 
52,128,966 (1983 — $1,957,000). 


Experimental equipment on loan to a licensee 


The accumulated cost of experimental equipment purchased under active 
development contracts and held by a licensee amounts to $123,500 (1983 - 
512355500). 


Industrial and intellectual property agents' fees and related 


expenses, for obtaining and maintaining proprietary protection 


19841983 
Fees and related expenses $ 390,490 $ 380,361 
Less: Recoveries 145 ,866 ey 5 Se 


$ 244 ,624 $ 225,624 


Lease commitments 


Under a lease agreement dated September 30, 1983 the Corporation pays 
an annual rent of $169,425 for accommodation. The period covered by this 
agreement is November 1, 1983 to October 31, 1988. 
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